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(I.R.S. Employer

Identification Number)

10105
(Zip Code)

212-969-1000

Item 1. Changes in Control of Registrant.

Not applicable.

Item 2. Acquisition or Disposition of Assets.

Not applicable.

Item 3. Bankruptcy or Receivership.

Not applicable.

Item 4. Changes in Registrant’s Certifying Accountant.

Not applicable.

Item 5. Other Events and Regulation FD Disclosure.

Not applicable.

Item 6. Resignations of Registrant’s Directors.

Not applicable.

Item 7. Financial Statements and Exhibits.

@ Financial Statements of Businesses Acquired
None.

(b) Pro Forma Financial Information
None.

(0) Exhibits



99.04 Pursuant to Regulation FD, Alliance Capital Management L.P. is furnishing its Fourth Quarter and Full Year
2002 Review dated January 30, 2003.

Item 8. Change in Fiscal Year.

Not applicable.

Item 9. Regulation FD Disclosure.

Pursuant to Regulation FD, Alliance Capital Management L.P. is furnishing its Fourth Quarter and Full Year 2002 Review dated January 30,
2003. The Fourth Quarter and Full Year 2002 Review is attached hereto as Exhibit 99.04.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

ALLIANCE CAPITAL MANAGEMENT L.P.

Dated: January 31, 2003 By: Alliance Capital Management
Corporation, General Partner

By: /s/ Robert H. Joseph, Jr.
Robert H. Joseph, Jr.
Senior Vice President and
Chief Financial Officer




Exhibit 99.04

| Alliance Capital and Alliance Holding

Fourth Quarter and Full Year 2002 Review

Bruce W. Calvert John D. Carifa Lewis A. Sanders
Chairman and CEQ President and COO  Vice Chairman and CIO

January 30, 2003
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| Introduction

The SEC adopted Regulation FD in October 2000. Inlight of Regulation FD, Managerment
will be limited in responding to inguiries from investors or analysts in a non-public forum
You are encouraged to ask all questions of a matenal nature on this conference call,

Forward-Looking Statements

Centain staterments provided by Alliance Capital Management LP, (" Alliance Capital”) and
Alliance Capital Management Holding L., " Alliance Haolding™) in this report are "forward-
looking statements” within the meaning of the Private Securities Litigation Reform Act of
1985, Such forward-looking statements are subject to nisks, uncertainties and other factors
wehich could cause actual results to differ materialty from future results expressed or
implied by such forward-looking statements. The most significant of such factors include,
but are not limited to, the following: the perfarmance of financial markets, the investment
performance of Alliance Capital's sponsored investment products and separately mananged
accounts, general economic conditions, future acquisiions, competitive conditions, and
government regulations, including changes in tax rates. Alliance Capital and Alliance
Holding caution readers to carefully consider such factors, Further, such forward-looking
staternents speak only as of the date onwhich such statements are made, Alliance Capital
and Alliance Holding undertake no obligation to update any forward-looking statements to
reflect events or circumstances after the date of such statements.
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B Fourth Quarter Financial Overview

Alliance Capital 4002 vs. 4Q01

= End of Period AUM $387 bn vs. $452 bn, down 14 5%

SEP S00 down 22.1%

= Market Enwironmant Russeil 1000 Growth down 27 9%

H Mati) Russell 1000 Value down 15.5%
MSC| EAFE down 13 2%
Lehrman Aggr. Bond up 10.3%
= Annualized Fee Basel!l £1,565 mmvs. $1,850 mm, down 15.4%
= Average AUM £384 bnvs. $440 bn, down 12.7%
= Revenues $648 mm vs. 765 mm, down 15.3%
= Operating Expenses $488 mm vs. $563 mm, down 13.3%
= Staffing Levels 4,118, down 7 8%
= MNetOperating Eamings!®! £152 mm vs. $194 mm, down 21.7%

{7} Anreahved Fee Base & defdieed ar pesod end AU0W tiee s cotmaeal annual s @ies; asmumes 00 oiange iv ALK orfs mbes forone pear,
fikf Cpesating Eamings MR heane eaciading aaortization of ifang die s and gocdwll
l'é] mdqmzrma‘mmd:wm calcuistod based o erdedyeng .-u.mnu:-

3
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@ Alliance Capital Fourth Quarter Financial Overview

{in & millions, except ALW in § Hilions)
4002 4001 % chg
s Average AUM {$bn) §a84 £440 -3
s Revenues
Base Fee & Other $515 $583 -12
Ferformance Fee 29 50 -4
Distribution 104 132 -21
GLE] 765 -15
= Expenses
Compensation 216 263 -18
Distribution 4 144 163 -i2
Crther (0 136 145 £
496 571 -i3
= Net Operating Earnings® $152 $194 -22
a Base Fee Eamings $137 £169 -19
s Performance Fee Earnings 15 25 -39

s Net Operating Earnings®® _$1582 _$194 22

1) Oisdvibudion inclodes disfrbudion slasn, s and amontization of defered sale s consirmons. Deddbelion and Obver et molarsfoaion of
mwmwe sty payrends, efective mﬁ?mmm kva §13mw molaFs foew n’mmm .nimmfsmorhrmwmw FRrETY & e

[?J HN' Opermting Eamings M bonse ercling avcrtization of itangbles and goodn
-
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B Fourth Quarter Revenues — by Distribution Channel

{in & mifional
4002 4Q01 % chg Comments

= Retail $309 $382 -9 wAUM decline welghted toward
highar foe aguty products;
distribution revenues

n Institutional Inv. Mgmt 151 177 -4 = Revenues decline with
average ALIM

s Private Client 109 126 -14 = LowerAdvanced Value

perfarmance fees of F16mm

s Institutional Research Sves. 69 67 +4  =Edpanded research coverage
and broader tra ﬂll‘g
capabibties

s Other 10 13 -28

= Total §648 $765 -15
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| Expense Detail

{in & miifions)

4002 4001 % chg

= Employee Comp. & Benefits

Base Compensationt!! $ 75 $ 84 =, ]
Incentive Compensationt®
Caghi2 A6 a0 18
Deferrad® 28 20 +38
Commissions® 24 57 48
Fringes & Other 18 22 -i8
s Total 3216 3263 -18
1) Reduced headcount

{2) Lower operating earmings and perormance fees.
{3) Fing' tranche of SCB defarred compansation.

(41 519 millian accrued gs cammissions for cedan sales management professionals was instead paid fram the IC poal.

&
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B Expense Detail

{in & mifional
% chg Comments
s Employee Comp. & Bernefits  $2168 $263 -18
s Promotion & Servicing
Distribution Plan Pmts () 89 106 =fE
Amart of Def Sales Comm 55 a7 -4
T&E 12 15 17
PrintingMailing 2 9 =73 L« Continued reductions in
Cither (1 75 26 A confrollatle expenses
1 213 -14
s General & Admin
Office E}mEHEE ag 41 Foo Ofce consolidation
Cther 44 40 +12 = LegalFees
_Ea 81 +2
s Interest and Taxes 4 14 -
= Total $4;95_ ﬂ_ -13

1) Refleoir molassdaton of mvenue shanng paywests. efesive 2002, meuling ina E13 e molass foe oisfabution plan payments fo obier
O dndion anl Fereng expenre for 4007

7
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Net Distribution Expense

{in & mifional
4Q02 4001 2% chg

= Distribution Revenues 104 $132 21

» Distribution Expenses
Distribution Plan Payments (1) a9 106 15
Amart of Def Sales Comm 55 57 -4
144 163 -12
» Met Distribution Expense $40 $31 +26

1) Releoir molasseaton of mvenue shamng paywests. efecive 2002, meuling ina E13 e molass foe oisfabution plan payments fo ober
prosodion and Fereing expenge for 9007,

2
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| Alliance Capital Pre-tax Operating Margin

{in & mifional
% of % of
4002 Revil 4001 Rewlll
» Base Fee Eamings, Met $175 32 1% $200  316%
n Distribution Expense, Net (22 (31) -5.8 (25) -39
s Performance Fee Earnings, MNet 16 30 T 4.2

Pre-tax Operating Earnings $180 25.3%

I:e:
s

{1} Excludes distrbeion mevenues.
(@) bt digtmbufion experse and red performance fe eaming 5 irlude albeafions ofinoe dtive compersabion.

4]
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| Alliance Holding Net Operating Earnings and Distribution

(Per Unit srmounts)

4Q02 4001 %o chg

= Diluted Met Income $0.61 $0.51 L]
s Amortization of Intanaibles & Goodwll 0.02 017 -88
= Met Operating Earnings™ $0.53 $0.68 -22%
= Base Fee Eamings $047 $0.59 -20%
= Performance Fee Earnings 0.06 009 -33
= Net Operating Earningst™ $0.53 $0.68 -22%
= Distribution $0.52 $0. -22%

(1)t Opevating Saming s bt Invome excluning anodirabon o stangiie 5 and goooiel,
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: | Full Year Financial Overview

Alliance Capital 2002 vs. 2001

= End of Period AUM $387 bn vs. $452 bn, down 14 5%

SEP S00 down 22.1%

= Market Enwironmant Russeil 1000 Growth down 27 9%

\i< Memns| Russell 1000 Value down 15 5%
MSC| EAFE down 15 9%
Lehrman Aggr. Bond up 10.3%
= Annualized Fes Base £1,565 mm vs. $1,850 mm, down 15.4%
= Average AUM £415 bnvs. 3449 bn, down 7_.7%
= Revenues £2.742 mmys. § 2,993, down 8 4%
= Operating Expenses $2,079 mmvs. $2,168 mm, down 4.1%
= Staffing Levels 4,118, down 7 8%
= Met Operating Eamings'!) $632 mm vs. $787 mm, down 19.8%

1) Mt Cpermbing Earmings: Akt icome exziuing amoetizativn of itangiies and goodwil,
11
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) Alliance Capital Full Year Financial Overview

{in & mifional
2002 2001 % chg
= Average ALIM ($bn) $415 £449 =
s Revenues
Base Fee & Cther 32221 $2 369 6
Ferformance Fee 54 79 -32
Distribution 467 545 -14
2,742 2993 g
= Expenses
Compensation 07 931 a3
Distribution 4 622 660 £
Cthear (1) 582 615 -5
2111 2.206 -
= Net Operating Earnings® _$632 8787 -20
a Base Fee Eamings $599 £740 -19
= Performance Fee Earnings 33 47 -29

= Net Operating Earnings® _$632 _$787 -20

1) Oistabetion modeder distabubion plan payeents and amortization of owfervd sakes conmissons, CRrbafion and Ofwredect molassfioataor of
A pmm.e&umaﬂa img irrd $55 4w molass fod dietBotion slan papments fo olber prosoling and Seriing e xperme e
A0, @) bt Cpembing Eamings Nbd loose exodaing amodtizalion o itangibles and' goodie,

T bty 12
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8 Full Year Revenues — by Distribution Channel

{in & mifional
2002 2001 % chg Comments
= Market depreciation; |ower

» Retai §1858 SISl gn  <Mumidnodmivcise
fees and distribulion revanues

n Institutional Inv. Mgmt 633 676 -6 =Revenues decline with
average ALIM

a Private Client 424 397 +7  wHigher bass fees mame than
offset §16 mm decline in
performance fees

» |nstitutional Research Svcs, 295 266 +f4 =EMpanded research coverage
and broader rading
capabibties

n Other 31 52 -5

= Total $2,742 $2.993 -8
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| Expense Detail

{in & mifional

2002 2001

= Employee Comp. & Benefits

Base Compensation(t) $302 $320 &
Incentive Compensation®

Casgh) 229 265 14

Defarred 93 57 +§4

Commissions4 203 202 -

Fringes & Other a0 87 -8

= Total 3907 $931 -3

1) Reduced headcaunt
{2) Lower gperating earmings and performance fees,
{3) Final tranche of SCA deferred compensation

(41 £19 malion gccrued @s commissions for certan sales management professionaks was instead paid from the IC poal.
14
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B Expense Detail

{in & mifional
2002 2001 % chg Comments

» Employee Comp. & Banefits 907 931 -3

= Promotion & Servicing
Distribution Plan Pmts ) 303 429 -5
Amort of Def Sales Comm 229 23 iq
TE&E 53 66 -9
PrintingMailing 30 43 31 « Continued reductions in
Other 1 110 134 {1 confroliable expenses

~815 _ 893 -

s General & Admin P i
Office Expense 165 157 B e
Other 164 155 *0 . Legafees

329 312 +6
s Interest and Taxes 60 70 :f5 =rLowerdeliand samings
= Total $2,111 $2,206 -4

(1) Rerecty molamrihaton of /e venue shadng payments. efective SO0, mrubing ina 838 e molass fom aisfabusion plan payenhs fo obier
prmirobion and Fecriting & sperme for 4001,

16
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Net Distribution Expense

{in & mifional
= Distribution Revenues 467 3545 _fd
» Distribution Expenses
Distribution Plan Payments (1) 393 429 -8
Amart of Def Sales Comm 2249 231 -1
622 BE0 £
s Net Distribution Expense $ 156 $115 +34

1) Redlenty reclassicalion of m venue sharng payswesds, efedtive 3002, msubing ina §58 me molass fom disfibotion plan paysents fo cdber
P EOHOR Akt Feining o xpense for 400

16
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| Alliance Capital Pre-tax Operating Margin

{in & mifional
% of % of
2002 Raeyill 2001 Rewlll
» Base Fee Eamings, Met 4750 33.0% fae6 354%
n Distribution Expense, Net (22 {121) -5.3 (D0} 3.7
s Performance Fee Earnings, MNet as 15 49 20

2

Pre-tax Operating Earnings $664 29.2% $826 33.

{1} Excludes distrbeion mevenues.
(@) bt digtrbufion experse and red performance fe eaming 5 irlude albeafions ofinoe dtive compersabion,

i’
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| Alliance Holding Net Operating Earnings and Distribution

(Per Unit srmounts)

2002 2001 %o chg

= Diluted Met Income $2.11 $2.10 1%
s Amortization of Intanaibles & Goodwll 0.08 067 -88
= Met Operating Earnings™ $2.19 $2.77 -21%
= Base Fee Eamings $2.07 $£2 60 -20%
s Performance Fee Earnings 0.12 017 -28
= Net Operating Earningst™ $2.19 $2.77 -21%
= Distribution $2.15 $2.73 -21%

(1) et Opermting Saming s, M koome exoluling anodinaton of sangiie s and goodell,

18
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Alliance Drganic Growth Exceeds Markets

Allfance’ +9.0%
SEP 500: 0.6%
Lehman Agg Bond: +75%

1987 195 1999 Aoo 200 F. 1173

Chstribption per Ukt e adiashed for bwoorome Limt sphf ir 72910
7] Compound anmal growdh e 1807-2002 o Allarce Mblding didibudions per Und
(&) Arrcalred total e dum for perod 1FIAP-120002 il
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Solid Long-Term Qutperformance - Alliance Holding Units

Total Annualized Return™
20% -

oo
0% 4 @
20%
10%

0%

Since Inception**
10%

=20% =

=30% -

-40%

uAC ®S&PS500

AEOFT A, AERGTE OO @R TR RS TR PR VST ITCRAST CISII0TNS 3 0 (RS, RAIECTE).
RNGE PO 438

20

Link to searchable text of slide shown above




| 2002 Summary

= Continued decline in global equity markets pressured AUM and revenues throughout the
year

= Extreme risk aversion and highly volatile markets created a challenging investment
environment - particularly for growth equities and credit sensitive fived income products

» Growth eguity and fiked Income products underperformed
» A strong year for the Bemstein value services
» Longer-term results are generalty competitive

= Netflows by product generally reflect the risk averse envirenment and recent relative
performance trends

v Outflows In growth eguities
r Inflows invalue eguities and fiked income
» Cutflows in cash management resulting from industry consolidation

= Mized year for Retall flows
» Risk averse irvestors selling growth and technology
v Sales of AlianceBernstein value products build as track reconds mature

» Malntained leading position In state-sponsored 529 plans with $2 .6 billion in assets and
330,000 shareholder accounts

» Solid net sales in Luxembourg funds reflectind a more balanced product mix

21
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| 2002 Summary

= A good year fr Institutional Investment Management flows with particular strength overseas
= A record year for the Private Client channel with more than $4.0 billion of net flows
= A strong year for the Institutional Research channel

= Year-end AUM declined to 3387 billion from $452 hilion, Average AUM declined to £415 billion
friom $4449 hillion

= Stable overall revenue yields
= Good progress in expense management

= Overal, Allance's diverse mix of clients and high quality investment products validate the
Bernstein acquisition and provide relative stability in the toughest environment in nearty 30
years

22
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| Challenging Market Environment

Period ended Decernber 4,
2002 2001 2000
S&P 500 21%  -119% 8.1% 37.6%
Russell 1000 Growth 279%  204%  224% £5.5%
Russell 1000 Value A55% 56% 7.0% A4T%
NASDAQ Compesite 315%  211%  393% 67.2%
MSCI EAFE A59%  214%  -142% 43.3%
Lehman Aggregate Bond 10.3% 84%  116% 33.5%

23
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| Relative Performance (! — Institutional Growth Equity

Institutional Equity Composites v, Benchimarks

Emmerging
Large Cap Discipl ined Mutlti Cap Smiall Cap Intl Ly Cap Market
Growth'®! Growth?! Growth?! Growth't! Growth!*! Growth!s!
1w 2.3 4.3 +1.0 0.5 +1.6 +6.1
& " +1.7 0.1 +3.6 +11.2 +5.5 +0.5
Sy +2.8 0.4 +0.9 +1.7 +1.9 +1.5
1T +2.2 +0.3 +.0 +1.2 +3.7 +2.8

(1) Investment peThmrance of compostes am Fterinvesiment manage nead fes,

(2} va. Reswed 1000 Growth (). Rummed J000 Growatle (4] w5, Resmed! 2000 Dombh (3) v, ME0 CART Growdlt (5) v, MOS0 Eeerging Maneds free
Composie and benrchmans thmugl 123%02, Ferfomance is prlwivary .

Sew Perhmance Dok s
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| Relative Performance (! — Institutional Value Equity

Strategic

Walug!?)
1 1.8
T +5.0
wr +.7
Alyr +1.9

(1) Investment pemance of compo Ste s am Fierinvesiment ma

Institutional Equity Composites v, Benchimarks

Small-
Diversified Relatie Mid Cap International
Value?! Valug!®! Valug!! Walug!*)
+5.6 6.8 +31 +T.7
+10.7 +0.8 +5.4
+29 +2.1 +2.5
+1.6 a a +2.0
nage nevd fees,

Emerging

Walue!*!

+10.8

+4.4

+45.0

(2] vs. WI?UWL-W ([B)vs. &P 500 (4) vE Feswed 2300 Vake ﬁ}w MEC EARE Vake (8) . MICE Geeping Madels fres
rohmant daka thmougl 123

Composie and be
Sep Permance ok sue

#02. Perbmance isp
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) Relative Performance (! — Institutional Fixed Income

High Grade
Aggregate’®!
iy 0.2
I 0.1
Sy -2

1) Investment pedormance of DompoRTes am Fiernvesiment sanage

Institutional Fixed Income Composites vs. Benchmarks

Sector
Insurance'’! Rotation!?! High Yield'*! Global*!
+0.3 2.0 34 1.3
+0.5 0.4 0.5 0.8
+.3 LG +L6 05
+0.3 .3 +1.4 .2
siend fews.

Emeriging
Market*!
w41

+4.8

+24

(@) 45 Lehman US Aggregate Uiimiped [3)13. Gustom Insurance ndesx (4) 43 Custor g Viekt i (5) 3. JPIM Gbal Bomd bintwealged!

g vs J PR EE

o Fie wmm dada thegh {23002, Ferhmante 5 prelwivary.
See Perormance Dok sure
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| Relative Performance — Retail Growth Equity

Retail Mutual Funds vs. Lipper Averages

Premier 'l Glohal
Growihi ) Growthi@ Tech! Premier®)  Gr Trd®
T 38 +1.3 +0.1 AR +1.0
L 29 01 +5.9 35 5.7
Byt 1.0 A4 +0.8 = +74
Al +14 0.5 +0LG = +6.1

wg Lavge Cap Grosdl ave ve Ml Cap Growdl avevn v, Sodedoe and Techmology average (4 we. MealhBolsclvo A VEBGE
g ¥F h‘gm‘np mal average t?ﬁ:; %Lna.' mm!m i PrAmmOS Y o
Sowes | Alance Caplaland Lipper
Siktwal fund pedformance and  data throwgiy 133502

-
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| Relative Performance — Retail Value Equity

Retail Mutual Funds vs. Lipper Averages

Small
AB Growth & Cap It Global
Value''l  Income'?) Value! Value'*) Value Balanced!
Ty +4.6 i +5.3 +13.5 +1.8 +1.0
v - +0.8 - - - +5.7
Sy - +3.0 - - - +31
iy - +1.6 - - - +13

E}-rs. ey Cap Vake average (2] v, Lage Cap Vake svemge (3] vr M Cap Vake average [9) v infemalional aversgs (5) . Chobal averags
) w5 Bakanced average
Sowree ! AlNance Capialamd Ligper
Biualfond pedmance and Upper data thmugl 123002
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| Private Client Portfolio Performance

« Representative client account allocation:

ation with B80/20

Tl portroiio
i i A40%  Diversitied huni
. { 34%  Strategic Value
42% U S equities . 8% Strategic Growth
B0% equities 18% Non-U.S. equities 3% EmeEy Wk vatue
15%  Intl Value
100%
« Representative performance: cation wikn S0
JS Growthy pordiolio
2002 21%  Strategic Value
L A b7 21%  Strategic Growth
500507 LS. Equity Allocation {10.0) 3% Emerg Mits Value
S&P 500 (22.1) 15% IntiValue
JM1/00-
2002 1231021
All Balanced Accounts (8.1} 8.9
S&P 500 i22.1) {33.0)
sty am sinolaled, * Alocalion ol U5, r%ﬂn of padfolis by growblt amd value.
Pevtbhrmmance attervees. See Perbmance O . Perhimante is prelminacy
(1) Cumidalive Relums 20
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| AUM by Investment Orientation

Twelve Months Ended Dec. 31, 2002
Growth Value Fixad
Equity Equity Income Passive il Total

(in § builions)
= Dec 2001 ALIMT 173 $101 $145 $32 $452

= Net Long-Term Flows (15) g 1 (3) 2

= Cash Management, Met - - (6) - (B)

» MNet New Businessi{Outflows)  (15) 2] ] (3) (4)

= Transfers (8 4 1 - -

» Appreci{Deprec) (44) (15) 4 (6 (61)

= Dec. 2002 AUM $109 $89 $156 $23 $387

= 5 Change -37. % -2.7% +7 1% -26.8% -14.5%
= 95 Todaf 281% 253.5% 0. 2% 6.0%

" AU prevvmesl mpoded oF of cack dale prnclo Mank 1, 2002 heve Deen e daled b eopionle assels sanaged by whoovmodated afliales.

20 s

Link to searchable text of slide shown above




| AUM by Channel

Twelve Months Ended Dec.31, 2002
{fn § bilons)

Institutional  Private
Retail Inw Mgmt Client Total
« Dec. 2001 ALMT £172 $241 $£39 452
= Net Long-Termn Flows (8) 4 4 2
= Cash Management, Net (8) o= — (6)
= MNet Newy Business{(Outflows)  (12) 4 4 4
= Transfers - - - -
=« [Depreciation (24) (34) (3) (61)
= Dec. 2002 AUM $136 211 $40 $387
= % Change -20.5% -1 2 6% +4.2% 14 5%
a9 Todal 35.2% 5. 6% 10.9%

AU previowsly mpoited s of sach dafe poorio Mamh 3, 2002 Rave beenmsated o eovhale arrsls managed Oy wnconsoboated aflales

n
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| Retail Net Outflows

{tn & milions)

2002 Comments

s LS $(1.629)
» Luxembourg 1,521
= Other Non-LI.5 (2.418)
= Yariabie/Sub-Advised (1,265)
s hanaged Accounts (1,808)
= NetLong-term Outflows (5.795)
» Cash Management {6,176)
= Total Net Outflows $(11.971)

3z

= |nflows into AB Value and Fixed Income

offset by outfiows in Growth and Technology,

strong 529 sakes
= Balanced product mix, strong
performance in Global Growth Trends
= |nternalization of $24 bnof EFTA
managed portfolios

= Loss of accounts and merger of EQAT
portfolios

= Mirrors outfiows 0 U.S. funds

= [ndustry consolidation
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Institutional Investment Mgmt Overview

« Mew account wins representing $22 billion in AUM across a
broad range of disciplines

= Mon-U.S. business accounts for more than $13 billion,
particularly straong in Uk, Japan and Australia

— oz |

U.S. Growth $2.1
US. Value 32
GlobalfIint’l Growth 12
Glohalfint'l Value 50
Fixed Income 95
EnhancedPassive 0.1
Blend Growth/Value _ 1o
Total $221

a3
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Assets Under Management

By Chantel and

rvestment Orientation 2002 Ve, 2001
{in§ bilions)

$387 bn $452 bn

2002 2om 2002 20m 2002 200
Institutional

Retail Ivestment Private Client
Management

W Groseth o alie
B Fizad income OF ass e

24
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Lower AUM Reduces Fee Base

Annualized Fee Base

By Channel and 123102 wvs. 128101 Average Basis Points
krnrestment Orientation
e 51.565mm 51,850 mm 125102 125101
(s miony) Retail 527 541
Institutional 251 249
Private Client 805 B1.9
4928

Total 405 40.9

ALM v, AFB

A AUM A AFB

Retall -208%  -228%
Institutionzl -126% -12.0%
Privvate Client *1.3% -0.4%

5320

3321

123102 12731401

1203102 12311 1213102 121310
Instiutional "
Petail Private Client
Managerment W Groaeth Y alpe
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1) Arnealzed Fee Base & dwined ar pencd amd AUM S s codmnial anmal e mies!
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2002 vs. 2001 Headcount
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) Looking Ahead

= ‘Year-end 2002 AN of $387 Dillion |5 6.7% lower than average AUM for 2002
= AssUme BT % AUM growth from blended capital markets

= Retail fiows are expected to turn positive

MON-recurring nature of money und and EPTA outmliows
» Balanced product profie

Maturation of value investment records

v

Continued strength in 523 and Luxermnbourg
= Abatement of growth outflows

= Continzed net inflows in Institutienal Investment Management (overseas momentum) and
Private Client

= Moderate revenue growth and improved margins in institutional Research
» Market share gains offset by modest pricing pressure

= Modest headcount and expense growth as the vear progresses

= Leadte "flatish” year overyear results, with most difficult comparisons early in the vear

ar
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Positioned For Growth

o Worldwide research and investment capabilities

a Unigque with strengths in both growth and value equity investing

= Broad array of fixed income services

s Generally competitive long-term invastment results

s Highly regarded marketing and client service teams

s Well-positioned in retail, institutional and private client channels

= Highly valued indapendent sell-side research and institutional trading
s Strong financials

s Cogent strategy

L
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Diverse Group of Clients

As of December 37, 2002

Wholesale Direct Sales

4

-

s tititional s tiktional
Ratall Imves tmant Mot Privale Cliemt Rosoarch Sandoes

= 1.4 milhon accounts = 2,300+ client = 19,500+ chent « 1,000+ client
I Iy . relationships™ relationships relationships
» 17 nor- U S - mulual = 43 of Fortune 100 » 12 client offices in + 45 senior analysis

fundsa ol o3 * Independent

= Public pension funds * Referal network of research
across 44 states 8,000 lzwyers and
accountants

(1) hes nod mdfect fund potthlos. () L sdourg-egistend fumils managed oy Alance Capial eookaes boal marst furds.
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Changes in AUM by Investment Orientation

{in§ bilons)

Three Months Ended December 31, 2002
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Growth Walue Fixed
Equity Equity income _Passhve _ Totd
Beginning of Period $107,310 §8, 104 $151,565 $21,675 £368,654
SalegMew accourt s 2479 3.7 6,582 43 13,230
RedemptionsTenrminations {4,350 {2763 {5, 06T) (23 (12,403
Met cash management sakes = B 356 x 356
Cash Now (650 526 214) (103) a41)
Unreinye sted dividends (4 - (258} . (263)
Netl nesw b siness {OutTiowes) (2,575) 1.544 1,758 12 4/
Transfars {1,497 459 1,038 - -
Market appreciation 5,561 8,529 1,761 1,595 17,446
End OF Period §108, 799 §00, 535 155, 762 §23, 302 306,579
a1
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Changes in Retail AUM by Investment Orientation
Three Months Ended December 31, 2002
(I3 bitiong)
Grovdh Value Fized Cash
Equity E fjuity Incoma Mgrmt Total
Beginning O Period 002 $20,613 £32,033 3,312 $130,850
Sdes 2088 1.382 23 5778
Redemplions {2,904) (1,196) {2,233) + {6,330
Meat cash management sales - - . 355 356
Cash flow (550 a 198 (343
Unreinvested dividends (3 Z (2310 = (234
Het new business/i(Outllows) {1,3680) 105 61 356 7rn
Transfers {1,497 459 1032 G -
Market appreciation 2523 1.829 137 - 5823
End Of Period $41,629 £23,196 §35.403 $36,668 $135,096
az



Changes in Retail AUM by Product

Three Months Ended December 31, 2002

{3 biikons)
.S, Hon-U.S. Variahle Mian aged
Funds Funils Bnnuity Accounts Total

Beginning Of Period $75,810 $17.158 31,008 $6, 705 $130,850
Cales 1,840 1,84 1,778 236 5778
Fedempiions (2,600 {1,712 (1,404) {616) (6,330
Ml cash manaoement sales 356 B - - 356
CashNow 48 (23 (3700 - (343
Unreimvested dividends {173) (E1) - - {234)
Met new business {Outflows) {528) 126 5 (380} T
Transfers

Market appreciation 2 066 1,143 2,260 354 5823
End OFf Period $77, 357 $10,427 33,343 6, 769 135,896
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| Changes in Institutional Investment Management AUM
by Investment Orientation

Three Months Ended December 31, 2002
(I § biions)

Growth WValue Fized

Equity Equity Income Passive Tota
Beginning Of Period §64,520 $44,353 §72,216 $19,224 200,313
SalesMNew accounts 408 1,904 3,543 125 54978
Redermpllons Teminations 1,521 (1,328) (2,295) (1) (5,219)
Cash managerment sales, net . - . . .
Cash flow 237 554 (3 (110 354
Unreinvested dividends = 5 = = =
Met new husiness {Outflows) (S48 1,130 oz 4 1,118
Transfers = g = g
Market sppreciation 2507 4914 744 1.394 9,559

Enil Of Period $66.070 50, 77 §7i B0 20,622 §210,990
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Alliance Capital (The Operating Partnership)
| Consolidated Balance Sheet

Amounts in § thowsanda Uingudied

123102 122481
besats
Cagh and invastmants ¥ AT2ETE ¥ 501 845
Cash and sasurities, s agragated 147423 1,045,182
Racawables 1480.2% 10548502
Goodwil, nat 2878 557 2878657
Intangible assats, net 26T 425 283,125
Dataried s sles commizsions, net 500 200 643,244
Cithar R ] 200,78
Total Assds § T217EW § 8183
Liabilities and Fartners' Capital
Liabilites:
Fayabies F 228711 ¥ 3020083
Acoounts payable and acoiued expenses A3 184,52
Acorued compens ation and banefits 208 455 am\orT
Drabt 26 007 B27 600
Crther JEEG T O
Total Liabilties 23,2545 4187233
Fatres' G aptal 3063 451 3,088,180
Taotal Lisbilities snd Partnars’ Capit= § 712175 § 817530
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Alliance Capital (The Operating Partnership)
| Consolidated Cash Flow

Amounts in§ thowaands. Unsudied

Tved ve Months Ended

122402 4272101

Cash Floves From Operating Adti vities:
Hetincome ¥ 61098 k] B14525
Horr cash dems:

Amotization and deprecistion 208 281 G498 148

Other, net 06,305 67,585
Changes in assek and liabilbes {144,740 131,588

Het cash provided from operating activities 02 554 D05 224
Cash Flows From Imvesting Activitias;
Purchase of invesiments, net 5 05E B TE2
Additions to furniture, squipmant and leaseheolds, net (52,5980 (7000
Othar . (5423

Het cash [used in)investing advtiss (58 B0 (252800
Cash Flows From Financing Adtivities
{Dacreasq)in debi, nat (202 W) (72111}
Cash distributions to General Pardner and Alllance Capial Unitokders (B54.225) Fe5.530
Othar (40057 1835

Het cash [used in] financing activitles [S07 9%65] (956, T05)
Effect of gecchange rate change on cash 3.7 =02
Net{decraase) increase i cash (80, 136) 357G
Cash at the beginning of period 20127 218251
Cash 3t the and of pericd 3 19|53 ] 220127
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Performance Disclosure — Growth Composites: Net of Fee
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Performance Disclosure — Growth Composites: Net of Fee
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Performance Disclosure — Value Composites: Net of Fee
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Performance Disclosure — Value Composites: Net of Fee
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Performance Disclosure — Value Composites and Private
| Client Simulation: Net of Fee
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Performance Disclosure — Private Client: Net of Fee
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Alliance Capital Investment Management Services

Alliance Capial provides divers fied mvestment managemant and related services globally to a broad range of clients:

1. Relsl Services corgisk of investment management products and services detibuted to individual investors through financial
miermediaries, such as brdears and financial planne s by mesns of
*  mulualfunds sponsored by Aliance Capilal and conzolid ated jointvenfure companies,
*  parh mansgement products such as morey mark et funds and deposi socounts,
¢ mutual fund sub adviEony ralstionships res ulling from the efforts of the mutual fund marksting departmant. and
*  managed account products;

2. lIrefiufional lvestmeni Management Services comsils of irmestment management serices fo unafifisted parties such as
corporate and public employes pansion funds, endowment funds, domestic and foreign insfutions and governments, and affiliates
such & AXA and & infuranca company subsidades by means of
*  gepaiate accounts,

miutuial fund hares sold exchus ety to (netRulion al imiestor: and Figh net seorth indisidusls,

Subr advizoey rel stiore hips res uiting from the efforts of the institulional maketing depafment,

stuctured products, and

group frusts;

3 Piwate Cliend Senvicss consete of nvestmant management services provided to high net weorth indisiduake, trusts ard etates,
charitable foundations, patnerships, private 2nd family compol stiore and slhas enfties by means of
=  ceparate ssoounts,
*  hedge funds and
*  cartan other vehicles; and

4 Iretitufional R esearch Sevices providad 1o retitutond clients W meang ol
*  jn-depth rezedich,
= porfobo =t segy,
*  hading and
*  brokarage related services
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Alliance Capital and Alliance Holding




Fourth Quarter and Full Year 2002 Review

John D. Carifa
President and COO

Lewis A. Sanders
Vice Chairman and CIO

Bruce W. Calvert
Chairman and CEO

January 30, 2003

Introduction

The SEC adopted Regulation FD in October 2000. In light of Regulation FD, Management will be limited in responding to inquiries from investors or
analysts in a non-public forum. You are encouraged to ask all questions of a material nature on this conference call.

Forward-Looking Statements

Certain statements provided by Alliance Capital Management L.P. (“Alliance Capital”) and Alliance Capital Management Holding L.P. (“Alliance Holding”)
in this report are “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. Such forward-looking statements
are subject to risks, uncertainties and otherfactors which could cause actual results to differ materially from future results expressed or implied by such
forward-looking statements. The most significant of such factors include, but are not limited to, the following: the performance of financial markets, the
investment performance of Alliance Capital’s sponsored investment products and separately managed accounts, general economic conditions, future
acquisitions, competitive conditions, and government regulations, including changes in tax rates. Alliance Capital and Alliance Holding caution readers to
carefully consider such factors. Further, such forward-looking statements speak only as of the date on which such statements are made; Alliance Capital and
Alliance Holding undertake no obligation to update any forward-looking statements to reflect events or circumstances after the date of such statements.

Fourth Quarter Financial Overview

Alliance Capital

¢ End of Period AUM

o Market Environment
(12 Months)

o Annualized Fee Base(1)
* Average AUM

+ Revenues

« Operating Expenses

o Staffing Levels

o Net Operating Earnings(2)

4Q02 vs. 4Q01

$387 bn vs. $452 bn, down 14.5%

S&P 500 down 22.1%

Russell 1000 Growth down 27.9%
Russell 1000 Value down 15.5%
MSCI EAFE down 15.9%
Lehman Aggr. Bond up 10.3%

$1,565 mm vs. $1,850 mm, down 15.4%
$384 bn vs. $440 bn, down 12.7%

$648 mm vs. $765 mm, down 15.3%
$488 mm vs. $563 mm, down 13.3%
4,118, down 7.8%

$152 mm vs. $194 mm, down 21.7%

(1) Annualized Fee Base is defined as period end AUM times contractual annual fee rates; assumes no change in AUM or fee rates for one year.
(2) Net Operating Earnings: Net Income excluding amortization of intangibles and goodwill.
Note: Percentages in this presentation are calculated based on underlying numbers.

Alliance Capital Fourth Quarter Financial Overview

(In $ millions, except AUM in $ billions)

4Q02

4Qo1 % chg




* Average AUM ($bn)

* Revenues
Base Fee & Other
Performance Fee
Distribution

* Expenses
Compensation
Distribution (1)
Other (1)
* Net Operating Earnings(2)
* Base Fee Earnings

* Performance Fee Earnings

* Net Operating Earnings(2)

384 $ 440
515 $ 583

29 50
104 132
648 765
216 263
144 163
136 145
496 571
152 $ 194
137 $ 169

15 25
152 $ 194

(1) Distribution includes distribution plan payments and amortization of deferred sales commissions. Distribution and Other reflect reclassification of
revenue sharing payments, effective 3Q02, resulting in a $13 mm reclass from distribution plan payments to other promotion and servicing expense for 4Q01.
(2) Net Operating Earnings: Net Income excluding amortization of intangibles and goodwill.

Fourth Quarter Revenues — by Distribution Channel

(In $ millions)
4Q02 % chg Comments
* Retail 309 382 -19 » AUM decline weighted toward
higher fee equity products;
distribution revenues
* Institutional Inv. Mgmt 151 177 -14 » Revenues decline with average
AUM
* Private Client 109 126 -14 » Lower Advanced Value performance
fees of $16 mm
e Institutional Research Svcs. 69 67 +4 » Expanded research coverage and
broader trading capabilities
* Other 10 13 -26
* Total 648 765 -15
Expense Detail
(In $ millions)
4Q02 4Q01 % chg
* Employee Comp. & Benefits
Base Compensation(1) $ 75 $ 84 -11
Incentive Compensation(2)
Cash(2) 66 80 -18
Deferred(3) 28 20 +38
Commissions(4) 29 57 -48
Fringes & Other 18 22 -18
* Total $ 216 $ 263 -18




(1) Reduced headcount.
(2) Lower operating earnings and performance fees.

(3) Final tranche of SCB deferred compensation.

(4) $19 million accrued as commissions for certain sales management professionals was instead paid from the IC pool.

Expense Detail

(In $ millions)
4Q02 4Q01 % chg Comments
* Employee Comp. & Benefits $ 216 263 -18
* Promotion & Servicing
Distribution Plan Pmts (1) 89 106 -16
Amort of Def Sales Comm 55 57 -4
T&E 12 15 7Y+ Continued reductions i
Printing/Mailing 2 9 -73 c;;;ETgblgee;C;;c;gz n
Other (1) 25 26 4 P
183 213 -14
* General & Admin
Office Expense 39 41 -7 * Office consolidation
Other 44 40 +12 * Legal Fees
83 81 +2
* Interest and Taxes 14 14 —
* Total $ 496 571 -13

(1) Reflects reclassification of revenue sharing payments, effective 3Q02, resulting in a $13 mm reclass from distribution plan payments to other promotion

and servicing expense for 4Q01.

Net Distribution Expense

(In $ millions)

¢ Distribution Revenues

¢ Distribution Expenses
Distribution Plan Payments (1)
Amort of Def Sales Comm

* Net Distribution Expense

4Q02 4Q01 % chg
$ 104 $ 132
89 106
55 57
144 163
$ 40 $ 31

+26

(1) Reflects reclassification of revenue sharing payments, effective 3Q02, resulting in a $13 mm reclass from distribution plan payments to other promotion

and servicing expense for 4Q01.

Alliance Capital Pre-tax Operating Margin

(In $ millions)



4Q02 % of 4Q01 % of

Rev (1) Rev (1)

* Base Fee Earnings, Net $ 175 32.1% $ 200 31.6%
* Distribution Expense, Net (2) 31) -5.8 (25) -3.9

* Performance Fee Earnings, Net 16 3.0 27 4.2

* Pre-tax Operating Earnings $ 160 29.3 % $ 202 31.9%

(1) Excludes distribution revenues.

(2) Net distribution expense and net performance fee earnings include allocations of incentive compensation.

Alliance Holding Net Operating Earnings and Distribution

(Per Unit amounts)

4Q02 4Q01 % chg
¢ Diluted Net Income 051 $ 0.51 —%
* Amortization of Intangibles & Goodwill 0.02 0.17 -88
* Net Operating Earnings(1) 053 $ 0.68 -22%
¢ Base Fee Earnings 047 § 0.59 -20%
* Performance Fee Earnings 0.06 0.09 -33
* Net Operating Earnings(1) 053 $ 0.68 -22%
* Distribution 052 $ 0.67 -22%

(1) Net Operating Earnings: Net Income excluding amortization of intangibles and goodwill.

Full Year Financial Overview

Alliance Capital

* End of Period AUM

e Market Environment
(12 Months)

* Annualized Fee Base
* Average AUM

* Revenues

* Operating Expenses
« Staffing Levels

* Net Operating Earnings(1)

2002 vs. 2001

$387 bn vs. $452 bn, down 14.5%

S&P 500 down 22.1%

Russell 1000 Growth down 27.9%
Russell 1000 Value down 15.5%

MSCI EAFE down 15.9%

Lehman Aggr. Bond up 10.3%

$1,565 mm vs. $1,850 mm, down 15.4%
$415 bn vs. $449 bn, down 7.7%

$2,742 mm vs. $2,993 mm, down 8.4%
$2,079 mm vs. $2,168 mm, down 4.1%
4,118, down 7.8%

$632 mm vs. $787 mm, down 19.8%



(1) Net Operating Earnings: Net Income excluding amortization of intangibles and goodwill.
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Alliance Capital Full Year Financial Overview
(In $ millions)
2002 2001 % chg
* Average AUM ($bn) $ 415 % 449 -8
* Revenues
Base Fee & Other $ 2,221 $ 2,369 -6
Performance Fee 54 79 -32
Distribution 467 545 -14
2,742 2,993 -8
* Expenses
Compensation 907 931 -3
Distribution (1) 622 660 6
Other (1) 582 615 -5
2,111 2,206 -4
* Net Operating Earnings(2) $ 632 $ 787 -20
* Base Fee Earnings $ 599 §$ 740 -19
* Performance Fee Earnings 33 47 -29
* Net Operating Earnings(2) $ 632 $ 787 -20

(1) Distribution includes distribution plan payments and amortization of deferred sales commissions. Distribution and Other reflect reclassification of

revenue sharing payments, effective 3Q02, resulting in a $59 mm reclass from distribution plan payments to other promotion and servicing expense for 4Q01.
(2) Net Operating Earnings: Net Income excluding amortization of intangibles and goodwill.

AUM in $ billions.

12
Full Year Revenues — by Distribution Channel
(In $ millions)
2002 2001 % chg Comments
* Retail 1,358 1,592 -15 » Market depreciation; lower average
AUM impacts base fees and
distribution revenues
* Institutional Inv. Mgmt 633 676 -6 « Revenues decline with average AUM
* Private Client 425 397 +7 « Higher base fees more than offset
$16 mm decline in performance fees
* Institutional Research Svcs. 295 266 +11 » Expanded research coverage and
broader trading capabilities
¢ Other 31 62 -51
* Total 2,742 2,993 -8
13

Expense Detail

(In $ millions)

2002

2001

% chg




* Employee Comp. & Benefits

Base Compensation(1) $ 32 $ 320 -6
Incentive Compensation(2)
Cash(2) 229 265 -14
Deferred(3) 93 57 +64
Commissions(4) 203 202 —
Fringes & Other 80 87 -8
* Total $ 907 $ 931 -3
(1) Reduced headcount.
(2) Lower operating earnings and performance fees.
(3) Final trancheof SCB deferred compensation.
(4) $19 million accrued as commissions for certain sales management professionals was instead paid from the IC pool.
14
Expense Detail
(In $ millions)
2002 2001 % chg Comments
* Employee Comp. & Benefits 907 931 -3
* Promotion & Servicing
Distribution Plan Pmts (1) 393 429 -9
Amort of Def Sales Comm 229 231 -1
T&E >3 66 9% . Continued reductions in
Printing/Mailing 30 43 -31 controllable expenses
Other (1) 110 124 11 P
815 893 -9
* General & Admin
Office Expense 165 157 +5 « Office expansion and restacking
Other 164 155 +6 * Legal fees
329 312 +6
* Interest and Taxes 60 70 -15 * Lower debt and earnings
* Total $ 2,111 $ 2,206 -4
(1) Reflects reclassification of revenue sharing payments, effective 3Q02, resulting in a $59 mm reclass from distribution plan payments to other promotion
and servicing expense for 4Q01.
15
Net Distribution Expense
(In $ millions)
2002 2001 % chg
* Distribution Revenues $ 467 $ 545 -14
¢ Distribution Expenses
Distribution Plan Payments (1) 393 429 -9
Amort of Def Sales Comm 229 231 -1
622 660 -6
* Net Distribution Expense $ 155 $ 115 +34




(1) Reflects reclassification of revenue sharing payments, effective 3Q02, resulting in a $59 mm reclass from distribution plan payments to other promotion

and servicing expense for 4Q01.
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Alliance Capital Pre-tax Operating Margin
(In $ millions)
% of % of
2002 Rev (1) 2001 Rev (1)
* Base Fee Earnings, Net $ 750 33.0% $ 866 35.4%
* Distribution Expense, Net (2) (121) -5.3 (90) -3.7
* Performance Fee Earnings, Net 35 1.5 49 2.0
* Pre-tax Operating Earnings $ 664 29.2% $ 825 33.7%
(1) Excludes distribution revenues.
(2) Net distribution expense and net performance fee earnings include allocations of incentive compensation.
17
Alliance Holding Net Operating Earnings and Distribution
(Per Unit amounts)
2002 2001 % chg
¢ Diluted Net Income $ 2.11 2.10 1%
* Amortization of Intangibles & Goodwill 0.08 0.67 -88
* Net Operating Earnings(1) $ 2.19 2.77 -21%
¢ Base Fee Earnings $ 2.07 2.60 -20%
* Performance Fee Earnings 0.12 0.17 -29
* Net Operating Earnings(1) $ 2.19 2.77 -21%
¢ Distribution $ 2.15 2.73 -21%

(1) Net Operating Earnings: Net Income excluding amortization of intangibles and goodwill.
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Alliance Organic Growth Exceeds Markets

[GRAPH]

Distributions per Unit are adjusted for two-for-one Unit split in 1998.
(1) Compound annual growth rate 1997-2002 of Alliance Holding distributions per Unit.
(2) Annualized total return for period 12/31/97-12/31/02.
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Solid Long-Term Outperformance - Alliance Holding Units

Total Annualized Return*

[GRAPH]

*As of 12/31/02. Alliance Holding and S& P returns include reinvestment of cash distributions and dividends, respectively.
** Since IPO 4/88.
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2002 Summary

¢ Continued decline in global equity markets pressured AUM and revenues throughout the year

* Extreme risk aversion and highly volatile markets created a challenging investment environment - particularly for growth equities and credit sensitive
fixed income products

* Growth equity and fixed income products underperformed
* A strong year for the Bernstein value services
* Longer-term results are generally competitive

* Net flows by product generally reflect the risk averse environment and recent relative performance trends
* Outflows in growth equities
¢ Inflows in value equities and fixed income
¢ Outflows in cash management resulting from industry consolidation

* Mixed year for Retail flows
¢ Risk averse investors selling growth and technology
* Sales of AllianceBernstein value products build as track records mature
* Maintained leading position in state-sponsored 529 plans with $2.6 billion in assets and 330,000 shareholder accounts
* Solid net sales in Luxembourg funds reflecting a more balanced product mix

21

2002 Summary

* A good year for Institutional Investment Management flows with particular strength overseas

* A record year for the Private Client channel with more than $4.0 billion of net flows

* A strong year for the Institutional Research channel

* Year-end AUM declined to $387 billion from $452 billion; Average AUM declined to $415 billion from $449 billion
* Stable overall revenue yields

* Good progress in expense management

¢ Overall, Alliance’s diverse mix of clients and high quality investment products validate the Bernstein acquisition and provide relative stability in the
toughest environment in nearly 30 years

22

Challenging Market Environment

Period ended December 31,

2002 2001 2000 3 Yr Cum

S&P 500 -22.1% -11.9 % -9.1% -37.6 %



Russell 1000 Growth -27.9 % -20.4 % -22.4% -55.5 %

Russell 1000 Value -15.5 % -5.6 % 7.0 % -14.7 %

NASDAQ Composite -31.5% -21.1% -39.3 % -67.2%

MSCI EAFE -15.9 % -21.4 % -14.2 % -43.3 %

Lehman Aggregate Bond 10.3 % 8.4 % 11.6 % 33.5 %
23

Relative Performance (1)—Institutional Growth Equity

Institutional Equity Composites vs. Benchmarks

Large Cap Disciplined Multi Cap Small Cap Intl Lg Cap EI\I;II::ilel:g
Growth(2) Growth(2) Growth(3) Growth(4) Growth(5) Growth(6)
lyr -2.3 -4.3 +1.0 -0.5 +1.6 +6.1
3yr +1.7 -0.1 +3.6 +11.2 +5.5 +0.5
Syr +2.8 -0.4 +0.9 +4.7 +4.9 +4.5
10yr +2.2 +0.3 +0.9 +7.2 +3.7 +2.8

(1) Investment performance of composites are after investment management fees.

(2) vs. Russell 1000 Growth (3) vs. Russell 3000 Growth (4) vs. Russell 2000 Growth (5) vs. MSCI EAFE Growth (6) vs. MSCI Emerging Markets Free
Composite and benchmark data through 12/31/02. Performance is preliminary.

See Performance Disclosure
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Relative Performance (1)—Institutional Value Equity

Institutional Equity Composites vs. Benchmarks

Strategic Diversified Relative Small- Mid International Emerging Market
Value(2) Value(3) Value(2) CapValue(4) Value(5) Value(6)
1yr -1.8 +5.6 -6.8 +3.1 +7.7 +10.8
3yr +5.0 +10.7 +0.8 — +5.4 +4.4
Syr +0.7 +2.9 +2.1 — +2.5 +5.0
10yr +0.9 +1.6 — — +2.0 —

(1) Investment performance of composites are after investment management fees.

(2) vs. Russell 1000 Value (3) vs. S&P 500 (4) vs. Russell 2500 Value (5) vs. MSCI EAFE Value (6) vs. MSCI Emerging Markets Free Composite and
benchmark data through 12/31/02. Performance is preliminary.

See Performance Disclosure
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Relative Performance (1)—Institutional Fixed Income

Institutional Fixed Income Composites vs. Benchmarks

High Grade Sector Emerging Emerging
Aggregate(2) Insurance(3) Rotation(2) High Yield(4) Global(5) Market(6)
lyr -0.2 +0.3 -2.0 -34 -1.3 +4.1
3yr -0.1 +0.5 -0.4 -0.5 -0.8 +4.8
Syr -0.2 +0.3 -0.6 +0.6 -0.5 +2.4

10yr — +0.3 -0.3 +1.4 -0.2 —



(1) Investment performance of composites are after investment management fees.

(2) vs. Lehman US Aggregate Unhedged (3) vs. Custom Insurance Index (4) vs. Custom High Yield Index (5) vs. JPM Global Bond Unhedged (6) vs. JPM
EMBI Plus Composite and benchmark data through 12/31/02. Performance is preliminary.

See Performance Disclosure
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Relative Performance —Retail Growth Equity

Retail Mutual Funds vs. Lipper Averages

Premier Int’l Global

Growth(1) Growth(2) Tech(3) Premier(5) Gr Trd(6)
lyr -3.8 +1.3 +0.1 -1.8 +1.0
3yr -2.9 -0.1 +5.9 -3.5 +5.7
Syr -1.0 -4.4 +0.8 — +7.4
10yr +1.4 -0.5 +0.6 — +6.1

(1) vs. Large Cap Growth average (2) vs. Multi Cap Growth average (3) vs. Science and Technology average (4) vs. Health/Biotechnology average (5) vs.
International average (6) vs. Global Growth average

Source: Alliance Capital and Lipper

Mutual fund performance and Lipper data through 12/31/02.
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Relative Performance —Retail Value Equity

Retail Mutual Funds vs. Lipper Averages

Growth & Small Cap Int’l Global
AB Value(1) Income(2) Value(3) Value(4) Value(5) Balanced(6)
lyr +4.6 -6.6 +5.3 +13.5 +4.8 +1.0
3yr — +0.8 — — — +5.7
Syr — +3.0 — — — +3.1
10yr — +1.6 — — — +1.3

(1) vs. Multi Cap Value average (2) vs. Large Cap Value average (3) vs. Mid Cap Value average (4) vs. International average (5) vs. Global average (6) vs.
Balanced average

Source: Alliance Capital andLipper

Mutual fund performance and Lipper data through 12/31/02.
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Private Client Portfolio Performance
¢ Representative client account allocation:
Equity Allocation with 80/20
US Value/US Growth portfolio
40% fixed income { 40% Diversified Muni
Strategic
34% Value
. Strategic
o, (o)
42% U.S. equities 8% Growth
60% equities { } Emerg
18% Non-U.S. equities 3% Mkts
Value

100% 15% Intl



Value
Equity
Allocation
with 50/50
Us
Value/US
Growth
portfolio
21% Strategic
Value
21% Strategic
| Growth
3% Emerg
Mkts
Value
15% Intl
Value
¢ Representative performance:
2002
80/20* U.S. Equity Allocation (7.7)
50/50* U.S. Equity Allocation (10.0)
S&P 500 (22.1)
3/1/00-
2002 12/31/02(1)
All Balanced Accounts 8.1) 8.9
S&P 500 (22.1) (33.0)
Results are simulated. * Allocation of U.S. equity portion of portfolio to growth and value. Performance after fees. See Performance
Disclosure. Performance is preliminary.
(1) Cumulative Returns.
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AUM by Investment Orientation
Twelve Months Ended Dec. 31, 2002
(In $ billions)
Growth Value Fixed
Equity Equity Income Passive Total
 Dec. 2001 AUM* $ 173 % 101 $ 146 3 32 $ 452
o Net Long-Term Flows (15) 9 11 3) 2
o (Cash Management, Net — — 6) _ 6)
o Net New Business/(Outflows) (15) 9 5 3) 4)
o Transfers 5) 4 1 _ _
*  Apprec/(Deprec) (44) (15) 4 (6) (61)
e Dec. 2002 AUM $ 109 $ 99 $ 156 $ 23 $ 387
* % Change -37.2% -2.7% +7.1% -26.8% -14.5%
o % Total 28.1% 25.5% 40.3% 6.0%

* AUM previously reported as of each date prior to March 31, 2002, have been restated to exclude assets managed by unconsolidated dffiliates.

30




AUM by Channel

Twelve Months Ended Dec. 31, 2002

(In $ billions)

e Dec. 2001 AUM*

o Net Long-Term Flows

o Cash Management, Net

e Net New Business/(Outflows)
o Transfers

e Depreciation

e Dec. 2002 AUM

e % Change

o % Total

Institutional Private
Retail Inv Mgmt Client Total
172 $ 241 $ 39 $ 452
(6) 4 4 2
6) — — 6)
(12) 4 4 4)
(24) (34) 3) (61)
136 $ 211 $ 40 $ 387
-20.8% -12.6% +1.3% -14.5%
35.2% 546% 10.3%

* AUM previously reported as of each date prior to March 31, 2002, have been restated to exclude assets managed by unconsolidated dffiliates.
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Retail Net Outflows
(In $ millions)
2002 Comments
« U.S (1,829) Inflows into AB Value and Fixed Income offset by outflows in
Growth and Technology; strong 529 sales
+  Luxembourg 1,521 Balanced product mix; strong performance in Global Growth
Trends
+ Other Non-U. S. (2,416) Internalization of $2.4 bn of EPTA managed portfolios
» Variable/Sub-Advised (1, 265) Loss of accounts and merger of EQAT portfolios
* Managed Accounts (1,806) Mirrors outflows in U. S. funds
* Net Long-term Outflows (5,795)
+ Cash Management (6,176) Industry consolidation
+ Total Net Outflows (11,971)
32

Institutional Investment Mgmt Overview

e New account wins representing $22 billion in AUM across a broad range of disciplines
e Non-U.S. business accounts for more than $13 billion, particularly strong in UK, Japan and Australia

(In $billions)

2002




U. S. Growth

U. S. Value

Global/ Int’l Growth
Global/ Int’] Value
Fixed Income
Enhanced/ Passive
Blend Growth/ Value
Total

3.2
1.2
5.0
9.5
0.1
1.0
$ 22.1
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Assets Under Management

By Channel and
Investment Orientation
(In $ billions)

[GRAPH]
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Lower AUM Reduces Fee Base

Annualized Fee Base (1)
By Channel and
Investment Orientation
(In $ millions)

[GRAPH]

(1) Annualized Fee Base is defined as period end AUM times contractual annual fee rates;

assumes no change in AUM or fee rates for one year.
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2002 vs. 2001 Headcount

[GRAPH]
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Looking Ahead

e Year-end 2002 AUM of $387 billion is 6.7% lower than average AUM for 2002

e Assume 6-7% AUM growth from blended capital markets

e Retail flows are expected to turn positive

@ Non-recurring nature of money fund and EPTA outflows

@  Balanced product profile
@ Maturation of value investment records

@  Continued strength in 529 and Luxembourg

@  Abatement of growth outflows

e Continued net inflows in Institutional Investment Management (overseas momentum) and Private Client
e Moderate revenue growth and improved margins in Institutional Research

@ Market share gains offset by modest pricing pressure
® Modest headcount and expense growth as the year progresses

e Lead to "flatish” year over year results, with most difficult comparisons early in the year
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Positioned For Growth

e Worldwide research and investment capabilities

e Unique with strengths in both growth and value equity investing

e Broad array of fixed income services

® Generally competitive long-term investment results

e Highly regarded marketing and client service teams

e Well-positioned in retail, institutional and private client channels

e Highly valued independent sell-side research and institutional trading
e Strong financials

e (Cogent strategy

38
[LOGO]
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Diverse Group of Clients
As of December 31, 2002

Wholesale Direct Sales
Institutional Institutional
Retail Investment Mgmt Private Client Research Services
* 7.4 million accounts * 2,300+ client relationships* * 19,500+ client relationships * 1,000+ client relationships
* 54 U. S. mutual funds(1) * 43 of Fortune 100 companies » 12 client offices in U. S. * 45 senior analysts
* 17 non-U. S. mutual funds(2) * Public pension funds across 44 » Referral network of 8,000 + Independent research
states lawyers and accountants

(1) Does not reflect fund portfolios. (2) Luxembourg-registered funds managed by Alliance Capital, excludes local market funds.
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Changes in AUM by Investment Orientation
Three Months Ended December 31, 2002
(In $ billions)

Growth Value Fixed

Equity Equity Income Passive Total
Beginning of Period $ 107,310 $ 88,104 $ 151,565 $ 21,675 $ 368,654
Sales/New accounts 2,429 3,781 6,582 438 13,230
Redemptions/Terminations (4,350) (2,763) (5,067) (223) (12,403)
Net cash management sales — — 356 — 356
Cash flow (650) 526 (214) (103) (441)
Unreinvested dividends 4) — (259) — (263)
Net new business/(Outflows) (2,575) 1,544 1,398 112 479
Transfers (1,497) 459 1,038 — —
Market appreciation 5,561 8,529 1,761 1,595 17,446

End Of Period $ 108,799 $ 98,636 $ 155,762 $ 23,382 $ 386,579
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Changes in Retail AUM by Investment Orientation

Three Months Ended December 31, 2002
(In $ billions)

Growth Value Fixed Cash
Equity Equity Income Mgmt Total
Beginning Of Period 41,992 $ 20,613 32933 $ 35,312 130,850
Sales 2,068 1,382 2,326 — 5,776
Redemptions (2,904) (1,196) (2,232) — (6,332)
Net cash management sales — — — 356 356
Cash flow (550) 9 198 — (343)
Unreinvested dividends 3) — (231) — (234)
Net new business/(Outflows) (1,389) 195 61 356 (777)
Transfers (1,497) 459 1,038 — —
Market appreciation 2,523 1,929 1,371 — 5,823
End Of Period 41,629 $ 23,196 35,403 $ 35,668 135,896
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Changes in Retail AUM by Product
Three Months Ended December 31, 2002
(In $ billions)

U.S. Non-U. S. Variable Managed

Funds Funds Annuity Accounts Total
Beginning Of Period 75,819 $ 17,158 31,078 $ 6,795 130,850
Sales 1,840 1,921 1,779 236 5,776
Redemptions (2,600) (1,712) (1,404) (616) (6,332)
Net cash management sales 356 — — — 356
Cash flow 49 (22) (370) — (343)
Unreinvested dividends (173) (61) — — (234)
Net new business/(Outflows) (528) 126 5 (380) (777)
Transfers — — — — —
Market appreciation 2,066 1,143 2,260 354 5,823
End Of Period 77,357 $ 18,427 33,343 $ 6,769 135,896
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Changes in Institutional Investment Management AUM
by Investment Orientation
Three Months Ended December 31, 2002
(In $ billions)

Growth Value Fixed

Equity Equity Income Passive Total
Beginning Of Period 64,520 $ 44,353 72,216 $ 19,224 200,313
Sales/New accounts 406 1,904 3,543 125 5,978
Redemptions/Terminations (1,581) (1,328) (2,299) (11) (5,219)
Cash management sales, net — — — — —
Cash flow 227 554 (312) (110) 359

Unreinvested dividends




Net new business/(Outflows) (948) 1,130 932 4 1,118
Transfers — — — —
Market appreciation 2,507 4914 744 1,394 9,559
End Of Period $ 66,079 $ 50,397 $ 73,892 % 20,622 $ 210,990
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Alliance Capital (The Operating Partnership)
Consolidated Balance Sheet
Amounts in $ thousands. Unaudited
12/31/02 12/31/01
Assets
Cash and investments $ 472,676  $ 501,845
Cash and securities, segregated 1,174,323 1,415,158
Receivables 1,450,326 1,954,582
Goodwill, net 2,876,657 2,876,657
Intangible assets, net 367,425 388,125
Deferred sales commissions, net 500,890 648,244
Other 375,673 390,782
Total Assets $ 7,217,970  $ 8,175,393
Liabilities and Partners’ Capital
Liabilites:
Payables $ 2,287,111  $ 3,029,983
Accounts payable and accrued expenses 234,133 194,538
Accrued compensation and benefits 298,485 328,077
Debt 426,907 627,609
Other 7,883 7,026
Total Liabilities 3,254,519 4,187,233
Partners’ Capital 3,963,451 3,988,160
Total Liabilities and Partners’ Capital $ 7,217,970  $ 8,175,393
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Alliance Capital (The Operating Partnership)
Consolidated Cash Flow
Amounts in $ thousands. Unaudited
Twelve Months Ended
12/31/02 12/31/01
Cash Flows From Operating Activities:
Net income $ 610,978 % 614,625
Non-cash items:
Amortization and depreciation 298,281 446,119
Other, net 105,305 67,686
Changes in assets and liabilities (111,710) (131,596)
Net cash provided from operating activities 902,854 996,834
Cash Flows From Investing Activities:
Purchase of investments, net (6,058) 56,762
Additions to furniture, equipment and leaseholds, net (53,548) (87,000)
Other — (5,422)
Net cash (used in) investing actvities (59,606) (35,660)
Cash Flows From Financing Activities:
(Decrease) in debt, net (202,973) (173,111)
Cash distributions to General Partner and Alliance Capital Unitholders (654,225) (785,530)
Other (49,967) 1,935
Net cash (used in) financing activities (907,165) (956,706 )




Effect of exchange rate change on cash 3,781 (592)

Net (decrease) increase in cash (60,136) 3,876

Cash at the beginning of period 220,127 216,251

Cash at the end of period $ 159,991 $ 220,127
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Performance Disclosure — Growth Composites: Net of Fee

Alliance Capital Management L.P. (“ACMLP”), is a registered investment advisor. ACMLP had $386. 6 billion in assets under management as of December
31, 2002. $39.7 billion in assets are managed by our private client services group, which does not present its performance composites in strict accordance
with AIMR standards.

1) TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment management
fees. Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000. The annual fees used were: 0.90% for Large Cap Growth Composite from January 01, 2000 to December 31, 2000 and 0.75% from
inception to December 31, 1999, 0.90% for Disciplined Growth Composite from January 01, 2000 to December 31, 2000 and 0.75% from inception to
December 31, 1999, 0.75% for Relative Value Composite, 1.00% for Small Cap Composite, 1.00% for Multi Capitalization Growth Composite, 0.90% for
International Large Cap Growth Equity Composite from October 01, 2000 to December 31, 2000 and 0.75% from inception to September 30, 2000, and
1.00% for Emerging Markets Growth Composite. From January 2001 forward, the Composites’ net of fee returns are based upon a weighted average of the
actual fee rates charged to each account in the Composites. The average fees applied were: 0.34% for Large Cap Growth Composite; 0.35% for Disciplined
Growth Composite; 0.24% for Relative Value Composite; 0.79% for Small Cap Composite; 0.63% for Multi Capitalization Growth Composite; 0.32% for
International Large Cap Growth Equity Composite; and 0.42% for Emerging Markets Growth Composite. Both fee structures exclude accounts with
performance-based fee arrangements. Net-of-fee performance figures reflect the compounding effect of such fees.

2) RATE OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance figures for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Monthly market values include income accruals and reflect the daily weighting of cash flows. The composite results are asset-weighted on a monthly basis.
Quarterly and annual composite performance figures are computed by linking monthly returns, resulting in a “time-weighted” rate of return. Performance
results include the reinvestment of dividends and other earnings. Returns are calculated in US dollars.

3) COMPOSITE STRUCTURE — As of December 31, 2002, the Composites include fee-paying discretionary accounts with assets over $10 million in US
dollars, which are not subject to significant investment restrictions imposed by clients. As of December 31, 2002, Emerging Markets Growth Composite had
less than 1% of its assets invested in countries or regions outside of the benchmark, MSCI Emerging Markets Free, and International Large Cap Growth
Equity Composite had 3.37% of its assets invested in countries or regions outside of the benchmark, MSCI EAFE.

The number of accounts in each composite, the market value, and percentage of composite assets in relation to the total assets under management are included
in the following table.

Number of Asset Value % of Alliance

Accounts ($ in millions) Total Assets
Large Cap Growth Composite 239 20,191 5
Disciplined Growth Composite 79 4,745 1
Relative Value Composite 18 2,083 1
Small Cap Composite 13 538 <1
Multi Capitalization Growth Composite 8 457 <1
International Large Cap Growth Equity 7 1,240 <1
Emerging Markets Growth Composite 6 694 <1
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Performance Disclosure — Growth Composites: Net of Fee

The Large Cap and Disciplined Growth Composites include the equity segment of balanced accounts. In these portfolios, the asset allocation mix is generally
determined by client guidelines and cash flows are allocated in accordance with these guidelines. The primary portfolio manager responsible for managing the
Small Cap Strategy, who had been in place since June of 1994, left the firm in January of 1999. A new team responsible for managing the Small Cap Strategy
was put in place during January of 1999. The Relative Value Composite has been restated to reflect a material change in the investment process during the
fourth quarter of 1994. The nature of the restatement has resulted in a change in the inception of the composite from January 1, 1992 to January 1, 1995. No
other changes occurred as a result of this restatement.

The withholding tax basis of the Global Composites is consistent with the benchmark, which is Luxembourg. The Creation dates of the composites are as
follows: MultiCap Growth: December 2000. The Large Cap Growth, Disciplined Growth, International Large Cap Growth, Relative Growth and Small Cap
Growth Composites were created prior to December 1992, the first year that these Composites were AIMR verified. The Emerging Growth Composite was
created prior to December 1994, the first year that the Composite was AIMR verified.

4) DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composites is as follows:



Large Cap Growth Composite: 1993: 1.61; 1994: 1.22; 1995: 1.86; 1996: 1.29; 1997: 4.96; 1998: 2.43; 1999: 3.23; 2000: 2.11; 2001: 3.56; 2002: 1.94;
Disciplined Growth Composite: 1993: 1.10; 1994: 0.68; 1995: 1.05; 1996: 1.09; 1997: 1.64; 1998: 0.88; 1999: 1.36; 2000: 1.68; 2001: 1.75; 2002: 0.80;
Relative Value Composite: 1994 Q4: 0.53; 1995: 2.72; 1996: 0.39; 1997: 0.23; 1998: 0.54; 1999: 0.76; 2000: 0.24; 2001: 0.50; 2002: 1.24;

Small Cap Composite: 1994 Q2-Q4: 1.65; 1995: 0.19; 1996: 0.09; 1997: 0.14; 1998: 0.29; 1999: 0.55; 2000: 0.79; 2001: 0.29; 2002: 0.27;

Multi Capitalization Growth Composite: 1993: 1.64; 1994: 0.41; 1995: 0.36; 1996: 0.94; 1997: 0.69; 1998: 0.26; 1999: 1.14; 2000: 0.28; 2001: 0.24; 2002:
0.45;

International Large Cap Growth Equity Co: 1993: 2.22; 1994: 0.49; 1995: 1.18; 1996: 0.24; 1997: 0.90; 1998: 3.06; 1999: 5.77; 2000: 2.58; 2001: 0.69; 2002:
0.88;

Emerging Markets Growth Composite: 1993:

N/M*; 1994: 2.56; 1995: 1.00; 1996: 0.57; 1997: 0.31; 1998: 0.04; 1999:

N/M*; 2000:

N/M*; 2001:

N/M*; 2002: 0.24.

5) ANNUAL RETURNS — Large Cap Growth: Gross: 1993: 10.70; 1994: (2.92); 1995: 40.00; 1996: 23.61; 1997: 37.63; 1998: 52.24; 1999: 32.96; 2000:
(16.81); 2001: (17.25); 2002: (29.90). Net: 1993: 9.88; 1994: (3.64); 1995: 38.99; 1996: 22.71; 1997: 36.63; 1998: 51.14; 1999: 31.99; 2000: (17.57); 2001:
(17.52); 2002: (30.14).

Disciplined Growth: Gross: 1993: 10.61; 1994: (1.86); 1995: 38.36; 1996: 23.41; 1997: 37.10; 1998: 43.74; 1999: 27.76; 2000: (17.14); 2001: (20.01); 2002:
(31.92). Net: 1993: 9.80; 1994: (2.59); 1995: 37.36; 1996: 22.51; 1997: 36.11; 1998: 42.70; 1999: 26.83; 2000: (17.90); 2001: (20.27); 2002: (32.17).
Relative Value: Gross: 1995: 38.17; 1996: 26.40; 1997: 29.77; 1998: 22.86; 1999: 10.45; 2000: 15.90; 2001: (1.73); 2002: (22.09). Net: 1995: 37.17; 1996:
25.48; 1997: 28.83; 1998: 21.96; 1999: 9.63; 2000: 15.04; 2001: (1.92); 2002: (22.32).

Small Cap Growth: Gross: 1993: 15.21; 1994: (2.56); 1995: 55.52; 1996: 37.91; 1997: 23.11; 1998: (2.66); 1999: 30.08; 2000: 19.62; 2001: (10.14); 2002:
(30.12). Net: 1993: 14.08; 1994: (3.52); 1995: 54.03; 1996: 36.58; 1997: 21.91; 1998: (3.63); 1999: 28.82; 2000: 18.45; 2001: (10.92); 2002: (30.73).

Multi Capitalization Growth: Gross: 1993: 20.32; 1994: (6.94); 1995: 32.46; 1996: 26.25; 1997: 32.54; 1998: 34.33; 1999: 25.56; 2000: (8.67); 2001: (21.43);
2002: (26.60). Net: 1993: 19.15; 1994: (7.87); 1995: 31.17; 1996: 25.02; 1997: 31.25; 1998: 33.03; 1999: 24.34; 2000: (9.59); 2001: (21.92); 2002: (27.08).
International Large Cap Growth: Gross: 1993: 28.49; 1994: 7.40; 1995: 12.42; 1996: 8.58; 1997: 5.56; 1998: 17.37; 1999: 43.57; 2000: (14.83); 2001:
(18.81); 2002: (14.12). Net: 1991: 9.20; 1992: (3.60); 1993: 27.56; 1994: 6.61; 1995: 11.59; 1996: 7.77; 1997: 4.78; 1998: 16.51; 1999: 42.53; 2000: (15.51);
2001: (19.05); 2002: (14.41).

Emerging Market Growth: Gross: 1993: 64.90; 1994: (12.28); 1995: (3.06); 1996: 22.53; 1997: (8.42); 1998: (28.06); 1999: 118.32; 2000: (29.23); 2001:
(7.14); 2002: 0.69. Net: 1993: 63.33; 1994: (13.16); 1995: (4.03); 1996: 21.34; 1997: (9.33); 1998: (28.80); 1999: 116.29; 2000: (29.96); 2001: (7.56); 2002:
0.21.

Alliance Capital has prepared and presented this report in compliance with the Performance Presentation Standards of the Association for Investment
Management and Research (AIMR-PPS®), the US and Canadian versions of the Global Investment Performance Standards (GIPS®). AIMR has not been
involved in the preparation or review of this report. Alliance Capital received Level 1 and 2 AIMR Verification from KPMG LLP for 1992, 1993, 1994,
1995, 1996, 1997, 1998, 1999 and 2000. KPMG LLP is currently auditing 2001. This verification is available upon request.

To receive a complete list and description of Alliance Capital’s composites and/or a presentation that adheres to the AIMR-PPS standards, please submit a
request via email to Victoria Grancarich at GrancarichVJ@bernstein.com.

*N/M represents “not meaningful”. N/M coding indicates that only one account, or no accounts, are in the Composite for the full year. Dispersion is only
shown for accounts included in each quarter of each year presented.
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Performance Disclosure — Value Composites: Net of Fee

AllianceBernstein STRATEGIC VALUE Composite, Performance Disclosure, Net of Fees in US Dollars, December 31, 2002

Alliance Capital Management L.P. (“ACMLP”) is a registered investment advisor. ACMLP had US$386.6 billion in assets under management as of
December 31, 2002. US$39.7 billion in assets are managed by our private-client services group, which does not present its performance composites in strict
accordance with AIMR standards.

1) TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment-management
fees. Prior to 1983, management fees were not charged; instead, the accounts incurred transaction costs. From 1983 through 1992, the composite’s net-of-fee
return is the equal-weighted average of the actual after-fee returns of each account in the composite. From 1993 forward, the composite’s net-of-fee return is
the asset-weighted average of the actual after-fee returns of each account in the composite. Net-of-fee performance figures reflect the compounding effect of
such fees.

2) RATE OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance returns for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Performance results are made on a total-return basis, which includes all income from dividends and interest, and realized and unrealized gains or losses. Prior
to July 1993, all cash flows were assumed to have occurred on the last day of the month. From July 1993 through 2000, if an account’s net monthly cash
flows were equal to or exceeded 10% of its beginning market value, the Modified Dietz Method was used to daily weight the cash flows. When an account’s
net monthly cash flows were less than 10% of its beginning market value, the cash flows were assumed to have occurred on the last day of the month.
Beginning 2001, all cash flows are daily weighted using the Modified Dietz Method. Beginning 1993, the composite returns are asset weighted on a monthly
basis. Prior to 1993, the composite results are equal weighted on a quarterly basis. These monthly and quarterly performance figures are geometrically linked
to calculate cumulative and/ or annualized rates of return for various time periods. Returns for the portfolios in the composite are calculated in US dollars.

3) COMPOSITE STRUCTURE — Preliminarily, as of December 31, 2002, the AllianceBernstein Strategic Value composite (“Composite”) consisted of 217
accounts with a market value of $10,603.00 million in US dollars, which represents 2.74% of the firm’s total assets. Beginning 1993, the Composite includes
fee-paying institutional discretionary accounts with assets over $5 million in US dollars which are not subject to significant investment restrictions imposed



by clients. From 1983 through 1992, the Composite includes all discretionary accounts with assets over $5 million in US dollars. Prior to 1983, the Composite
includes all accounts regardless of size. The Composite was created in March 2002 with an inception date of December 31, 1973.

4) DISPERSION — The dispersion of annual returns was calculated based on the equal-weighted standard deviation in 1992 and on the asset-weighted
standard deviation from 1993 forward. Dispersion of performance for the Composite is as follows: 1992: 1.42%; 1993: 1.19%; 1994: 0.69%; 1995: 1.24%;
1996: 1.10%; 1997: 1.95%; 1998: 1.74%; 1999: 1.92%; 2000: 2.38%; 2001: 1.51%; 2002: 2.00%.

5) ANNUAL RETURNS — Gross: 1992: 26.89%; 1993: 27.30%; 1994: 1.30%; 1995: 38.01%; 1996: 24.71%; 1997: 27.79%; 1998: 10.34%; 1999: 0.25%;
2000: 10.46%; 2001: 10.13%; 2002: (16.97)%. Net: 1992: 26.05%; 1993: 26.69%; 1994: 0.81%; 1995: 37.36%; 1996: 24.15%; 1997: 27.25%; 1998: 9.88%;
1999: (0.16)%; 2000: 9.98%; 2001: 9.67%; 2002: (17.36)%.

AllianceBernstein DIVERSIFIED VALUE Composite (optimized to the S&P 500 Index), Performance Disclosure Net of Fees in US Dollars,
December 31, 2002

1) TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment-management
fees. Beginning 1993, the composite’s net-of-fee return is the asset-weighted average of the actual after-fee returns of each account in the composite. Prior to
1993, the composite’s net-of-fee return is the equal-weighted average of the actual after-fee returns of each account in the composite. Net-of-fee performance
figures reflect the compounding effect of such fees.

2) RATE OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance returns for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Performance results are made on a total-return basis, which includes all income from dividends and interest, and realized and unrealized gains or losses. Prior
to July 1993, all cash flows were assumed to have occurred on the last day of the month. From July 1993 through 2000, if an account’s net monthly cash
flows were equal to or exceeded 10% of its beginning market value, the Modified Dietz Method was used to daily weight the cash flows. When an account’s
net monthly cash flows were less than 10% of its beginning market value, the cash flows were assumed to have occurred on the last day of the month.
Beginning 2001, all cash flows are daily weighted using the Modified Dietz Method. Beginning 1993, the composite returns are asset weighted on a monthly
basis. Prior to 1993, the composite returns are equal weighted on a quarterly basis. These monthly and quarterly performance figures are geometrically linked
to calculate cumulative and/or annualized rates of return for various time periods. Returns for the portfolios in the composite are calculated in US dollars.
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3) COMPOSITE STRUCTURE — Preliminarily, as of December 31, 2002, the AllianceBernstein Diversified Value composite (opt. S&P 500) (“Composite™)
consisted of 266 accounts with a market value of $6,942.61 million in US dollars, which represents 1.80% of the firm’s total assets. Beginning 1993, the
Composite includes fee-paying institutional discretionary accounts which are not subject to significant investment restrictions imposed by clients. Beginning
1992, the Composite includes all discretionary accounts regardless of size. Prior to 1992, the Composite includes all discretionary accounts with assets over
$5 million in US dollars. The Composite was created in March 2002 with an inception date of June 30, 1986.

4) DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1992: N/M*; 1993: 0.47%; 1994: 0.63%; 1995: 0.56%; 1996: 0.97%; 1997: 1.14%; 1998: 0.99%; 1999: 1.22%; 2000: 1.13%; 2001:
0.60%; 2002: 0.77%.

5) ANNUAL RETURNS —Gross: 1992: 14.19; 1993: 13.59%; 1994: 1.89%; 1995: 38.14%; 1996: 23.40%; 1997: 31.10%; 1998: 17.18%; 1999: 8.14%; 2000:
4.56%; 2001: 2.40%; 2002: (16.19)%.Net: 1992: 13.69%; 1993: 13.16%; 1994: 1.44%; 1995: 37.56%; 1996: 22.90%; 1997: 30.63%; 1998: 16.80%; 1999:
7.77%; 2000: 4.23%; 2001: 2.06%; 2002: (16.49)%.

*N/M represents “not meaningful.” N/M coding indicates that 5 or fewer accounts are in the Composite for the full year.

AllianceBernstein SMALL & MIDCAP VALUE Composite, Performance Disclosure, Net of Fees in US Dollars, December 31, 2002

1) TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented gross and net of investment-
management fees. The composite’s net-of-fee return is the asset-weighted average of the actual after-fee returns of each account in the composite. Net-of-fee
performance figures reflect the compounding effect of such fees.

2) RATE OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance figures for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Performance results are made on a total-return basis, which includes all income from dividends and interest, and realized and unrealized gains or losses. All
cash flows are daily weighted using the Modified Dietz Method. The composite results are asset weighted on a monthly basis. These monthly performance
figures are geometrically linked to calculate camulative and/or annualized rates of return for various time periods. Returns for the portfolios in the composite
are calculated in US dollars.

3) COMPOSITE STRUCTURE — Preliminarily, as of December 31, 2002, the AllianceBernstein Small and MidCap Value composite (“Composite”)
consisted of four accounts with a market value of $136. 96 million in US dollars, which represents less than 1.0% of the firm’s total assets. The Composite
includes fee-paying institutional discretionary accounts which are not subject to significant investment restrictions imposed by clients. The Composite was
created in March 2002 with an inception date of December 31, 2000.

4) DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 2001: N/M*; 2002: N/M*.



5) ANNUAL RETURNS — Gross: 2001: 23.40%; 2002: (6.78)%. Net: 2001: 22.57%; 2002: (7.40)%.

*N/M represents “not meaningful.” N/M coding indicates that 5 or fewer accounts are in the Composite for the full year.

AllianceBernstein INTERNATIONAL VALUE Composite (Half Hedged, GDP weighted), Performance Disclosure, Net of Fees in US Dollars,
December 31, 2002

1) TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented gross and net of investment-
management fees. The composite’s net-of-fee return is the asset-weighted average of the actual after-fee returns of each account in the composite. Net-of-fee
performance figures reflect the compounding effect of such fees.

2) RATE OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance returns for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Performance results are made on a total-return basis, which includes all income from dividends and interest, and realized and unrealized gains or losses. From
July 1993 through 2000, if an account’s net monthly cash flows were equal to or exceeded 10% of its beginning market value, the Modified Dietz Method
was used to daily weight the cash flows. When an account’s net monthly cash flows were less than 10% of its beginning market value, the cash flows were
assumed to have occurred on the last day of the month. Beginning 2001, all cash flows are daily weighted using the Modified Dietz Method. The composite
returns are asset weighted on a monthly basis. These monthly performance figures are geometrically linked to calculate cumulative and/or annualized rates of
return for various time periods. Returns for the portfolios in the composite are calculated in US dollars.
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3) COMPOSITE STRUCTURE — Preliminarily, as of December 31, 2002, the International Value composite (HH, GDP) (“Composite”) consisted of 25
accounts with a market value of $1,424.31 million in US dollars, which represents less than 1.0% of the firm’s total assets. From July 1992 through
September 1993, the Composite consisted of a single-pooled discretionary account. Beginning July 1993, the pooled discretionary account is excluded and
the Composite includes only fee-paying institutional discretionary accounts, which are not subject to significant investment restrictions imposed by clients.
The withholding tax basis of the composite is consistent with the benchmark, which is Luxembourg. The Composite was created in March 2002 with an
inception date of June 30, 1992. As of September 30, 2002, the Composite had 5.0% of its assets invested in countries or regions outside of the benchmark,
the MSCI EAFE Index (half hedged, GDP weighted).

4) DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 6/30—12/31/92: N/M*; 1993: N/M*; 1994: 1.00%; 1995: 1.04%; 1996: 0.62%; 1997: 1.26%; 1998: 1.41%; 1999: 1.81%; 2000:
1.18%; 2001: 1.00%; 2002: 0.85%.

5) ANNUAL RETURNS — Gross: 6/30 — 12/31/92: (4.08)%; 1993: 37.45%; 1994: 5.65%; 1995: 9.48%; 1996: 18.69%; 1997: 10.54%; 1998: 14.49%; 1999:
22.01%; 2000: (1.79)%; 2001: (10.73)%; 2002: (7.61)%. Net: 6/30 — 12/31/92: (4.99)%; 1993: 36.00%; 1994: 5.11%; 1995: 8.84%; 1996: 18.14%; 1997:
9.84%; 1998: 13.81%; 1999: 21.32%; 2000: (2.42)%; 2001: (11.22)%; 2002: (8.21)%.

*N/M represents “not meaningful.” N/M coding indicates that 5 or fewer accounts are in the Composite for the full year.
AllianceBernstein EMERGING MARKETS VALUE Composite, Performance Disclosure, Net of Fees in US Dollars, December 31, 2002

1) TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented gross and net of investment-
management fees. Net performance figures have been calculated by deducting the highest fee payable by an account of this type; 1.25% annually. Net-of-fee
performance figures reflect the compounding effect of such fees.

2) RATE OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance returns for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Performance results are made on a total-return basis, which includes all income from dividends and interest, and realized and unrealized gains or losses. Prior
to 2001, if an account’s net monthly cash flows were equal to or exceeded 10% of its beginning market value, the Modified Dietz Method was used to daily
weight the cash flows. When an account’s net monthly cash flows were less than 10% of its beginning market value, the cash flows were assumed to have
occurred on the last day of the month. Beginning 2001, all cash flows are daily weighted using the Modified Dietz Method. The composite returns are asset
weighted on a monthly basis. These monthly performance figures are geometrically linked to calculate cuamulative and/or annualized rates of return for
various time periods. The composite contains portfolios of clients denominated in foreign currencies. To calculate composite performance, each portfolio’s
monthly returns are converted to US dollars using WM Reuters month-end exchange rates.

3) COMPOSITE STRUCTURE — Preliminarily, as of December 31, 2002, the Emerging Markets Value composite (“Composite”) consisted of six accounts
with a market value of $1,296.33 million in US dollars, which represents less than 1.0% of the firm’s total assets. The Composite includes fee-paying
institutional and pooled discretionary accounts which are not subject to significant investment restrictions imposed by clients. In 1996, the Composite
consisted of a single-pooled discretionary account. The withholding tax basis of the composite is consistent with the benchmark, which is Luxembourg. The
Composite was created in March 2002 with an inception date of December 31, 1995. As of September 30, 2002, the Composite had 0.6% of its assets
invested in countries or regions outside of the benchmark, the MSCI Emerging Markets Free Index.

4) DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1996: N/M*; 1997: N/M*; 1998: N/M*; 1999: N/M*; 2000: N/M*; 2001: N/M*; 2002: N/M*.



5) ANNUAL RETURNS — Gross: 1996: 9.06%; 1997: (21.56)%; 1998: (18.40)%; 1999: 73.28%; 2000: (26.83)%; 2001: (1.12)%; 2002: 6.17%. Net: 1996:
7.71%; 1997: (22.54)%; 1998: (19.42)%; 1999: 71.13%; 2000: (27.74)%; 2001: (2.35)%; 2002: 4.85%.

* N/M represents “not meaningful.” N/M coding indicates that 5 or fewer accounts are in the Composite for the full year.
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Performance Disclosure — Fixed Income: Net of Fee

RATES OF RETURN — No representation is made that the performance shown in this presentation is indicative of future performance. A portfolio could
incur losses as well as gains. Performance figures for each account are calculated monthly on a trade-date basis using an internal rate-of-return calculation.
Monthly market values include income accruals and reflect the daily weighting of cash flows. The composite results are asset-weighted on a monthly basis.
Quarterly and annual composite performance figures are computed by linking monthly returns, resulting in a “time-weighted” rate of return. Performance
results include the reinvestment of dividends and other earnings. Returns are calculated in US dollars.

1. Emerging Markets Fixed Income Composite

TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment-management fees.
Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000, which was an annual fee of 0.65%. From January 2001 forward, the composite’s net of fee return is based upon a weighted average of the
actual fee rates charged to each account in the composite. The fee applied to the composite represents a standard institutional fee of 0.70%. Both fee
structures exclude accounts with performance based fee arrangements. Net of fee performance figures reflect the compounding effect of such fees.

COMPOSITE STRUCTURE — As of December 31, 2002, the Emerging Markets Fixed Composite (“Composite”) consists of one account with a market
value of $64.87 million in US dollars, which represents less than less than 1% of the firm’s total assets as of December 31, 2002. The Composite includes fee-
paying discretionary tax-exempt account with assets over $10 million in US dollars, which are not subject to significant investment restrictions imposed by
clients. As of December 31, 2002, the composite had less than 1% of its assets invested in countries outside of the benchmark, JPM EMBI+. The Composite
includes the fixed segment of a multiple-asset fund account. In these single-asset fund accounts, the asset allocation mix is generally determined by client
guidelines and cash flows are allocated in accordance with these guidelines.

The creation date of this composite was prior to December 1994, the first year that this composite was AIMR verified.

Accounts in the Composite may maintain short positions, use futures, interest rate swaps and interest rate futures to hedge interest rate exposure, align risk
with the index and reduce client risk and volatility. In certain situations, the use of these instruments may constitute leverage.

DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1994 Q3-Q4: N/M*; 1995: N/M*; 1996: N/M*; 1997: N/M*; 1998: N/M*; 1999: N/M*; 2000: N/M*; 2001: N/M*; 2002: N/M*.

ANNUAL RETURNS — Gross: 1995: 37.68; 1996: 47.23; 1997: 19.65; 1998: (21.59); 1999: 36.82; 2000: 16.69; 2001: 9.30; 2002: 19.13. Net: 1995: 36.82;
1996: 46.31; 1997: 18.89; 1998: (22.11); 1999: 35.96; 2000: 15.94; 2001: 8.60; 2002: 18.34.

2. Global Fixed Income Composite

TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment-management fees.
Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000, which was an annual fee of 0.50%. From January 2001 forward, the composite’s net of fee return is based upon a weighted average of the
actual fee rates charged to each account in the composite. The fee applied to the composite represents a standard institutional fee of 0.50%. Both fee
structures exclude accounts with performance based fee arrangements. Net of fee performance figures reflect the compounding effect of such fees.

COMPOSITE STRUCTURE — As of December 31, 2002, the Global Fixed Income Composite (“Composite”) consists of one account with a market value of
$13.03 million in US dollars, which represents less than less than 1% of the firm’s total assets as of December 31, 2002. The Composite includes fee-paying
discretionary tax-exempt account with assets over $10 million in US dollars, which are not subject to significant investment restrictions imposed by clients.
As of December 31, 2002, the composite had none of its assets invested in countries or regions outside of the benchmark, Salomon Brothers World
Government Bond Index. The Composite includes the fixed segment of a multiple-asset fund account. In these single-asset fund accounts, the asset allocation
mix is generally determined by client guidelines and cash flows are allocated in accordance with these guidelines.

52

Performance Disclosure — Fixed Income: Net of Fee

The creation date of this Composite was prior to December 1992, the first year that this composite was AIMR verified.

DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1993: N/M*; 1994: N/M*; 1995: N/M*; 1996: N/M*; 1997: N/M*; 1998: N/M*; 1999: N/M*; 2000: N/M*; 2001: N/M*; 2002:
N/M*.



ANNUAL RETURNS — Gross: 1993: 16.43; 1994: (0.97); 1995: 19.45; 1996: 5.96; 1997: 1.90; 1998: 16.70; 1999: (5.50); 2000: 1.60; 2001: (0.23); 2002:
18.68; Net: 1993: 15.86; 1994: (1.46); 1995: 18.86; 1996: 5.44; 1997: 1.40; 1998: 16.13; 1999: (5.97); 2000: 1.10; 2001: (0.73); 2002: 18.10.

4. High Grade AGG Composite

TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment management fees.
Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000, which was an annual fee of 0.40%. From January 2001 forward, the composite’s net of fee return is based upon a weighted average of the
actual fee rates charged to each account in the composite. The fee applied was 0.29%. Both fee structures exclude accounts with performance based fee
arrangements. Net of fee performance figures reflect the compounding effect of such fees.

COMPOSITE STRUCTURE — As of December 31, 2002, the High Grade AGG Composite ("Composite”) consists of five accounts with a market value of
$431.67 million in US dollars, which represents less than 1% of the firm’s total assets as of December 31, 2002. The Composite includes fee-paying
discretionary tax-exempt accounts with assets over $10 million in US dollars, which are not subject to significant investment restrictions imposed by clients.
The creation date of this Composite was October 31, 2000. The Composite does not include the fixed income segment of balanced accounts.

DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1997: 2QTR: 0.02, 1997: 3QTR: 0.02, 1997: 4QTR: 0.03, 1998: 0.10, 1999: 0.11, 2000: 0.03, 2001: 0.55; 2002: 0.24.

ANNUAL RETURNS — Gross: 1997: 2QTR: 3.72; 1997: 3QTR: 3.24; 1997: 4QTR: 2.80; 1998: 9.22; 1999: (1.22); 2000: 11.61; 2001: 9.12; 2002: 10.45.Net:
1997: 2QTR: 3.61; 1997: 3QTR: 3.14; 1997: 4QTR: 2.70; 1998: 8.79; 1999: (1.61); 2000: 11.17; 2001: 8.83; 2002: 10.16.

5. High Yield Composite

TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment-management fees.
Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000, which was an annual fee of 0.65%. From January 2001 forward, the composite’s net of fee return is based upon a weighted average of the
actual fee rates charged to each account in the composite. The fee applied was 0.26%. Both fee structures exclude accounts with performance based fee
arrangements. Net of fee performance figures reflect the compounding effect of such fees.

COMPOSITE STRUCTURE — As of December 31, 2002, the High Yield Composite (“Composite”) consists of eight accounts with a market value of
$963.95 million in US dollars, which represents less than 1% of the firm’s total assets as of December 31, 2002. The Composite includes fee-paying
discretionary tax-exempt accounts with assets over $10 million in US dollars, which are not subject to significant investment restrictions imposed by clients.
The creation date of this Composite was prior to December 1993, the first year that this composite was AIMR verified.

Prior to October 2000, the benchmark for this Composite was the CSFB High Yield Bond Index, thereafter the Composite’s benchmark is a customized, asset-
weighted blend of the benchmarks of each of the accounts in the Composite. A weighting is applied to the benchmarks by using the prior month-end market
values of the portfolios within the Composite. Prior to the beginning of a new quarter, if an account is added or deleted, the custom benchmark will
automatically be rebalanced to reflect the changes in market value and benchmarks.
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The Composite does not include the fixed income segment of balanced accounts.

DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1993: N/M*; 1994: N/M*; 1995: 1.28; 1996: 1.10; 1997: 0.07; 1998: 0.96; 1999: N/M*; 2000: N/M*; 2001: 0.47; 2002: 0.68.

ANNUAL RETURNS —Gross: 1993: 21.05; 1994: (2.53); 1995: 16.89; 1996: 21.84; 1997: 19.03; 1998: (0.99); 1999: 10.85; 2000: (2.23); 2001: 4.97; 2002:
(3.34). Net: 1993: 20.30; 1994: (3.17); 1995: 16.14; 1996: 21.06; 1997: 18.28; 1998: (1.63); 1999: 10.14; 2000: (2.86); 2001: 4.72; 2002: (3.59).

6. Insurance Composite

TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment management fees.
Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000, which was an annual fee of 0.18%. From January 2001 forward, the composite’s net of fee return is based upon a weighted average of the
actual fee rates charged to each account in the composite. The fee applied was 0.18%. Both fee structures exclude accounts with performance based fee
arrangements. Net of fee performance figures

reflect the compounding effect of such fees.

COMPOSITE STRUCTURE — As of December 31, 2002, the Insurance Composite (“Composite”) consists of nine accounts with a market value of
$2,415.78 million in US dollars, which represents less than 1% of the firm’s total assets as of December 31, 2002. The Composite includes fee-paying
discretionary taxable accounts with assets over $40 million in US dollars, which are not subject to significant investment restrictions imposed by clients. The
Composite does not include the fixed income segment of balanced accounts.

The composite’s benchmark used in the presentation is a customized, asset-weighted blend of the benchmarks of each of the accounts in the
Composite('custom benchmark”). A weighting is applied to the benchmarks by using the prior month-end market values of the portfolios within the
Composite. Prior to the beginning of a new quarter, if an account is added or deleted, the custom benchmark will automatically be rebalanced to include the
new account’s market value and benchmark. The terminated account’s market value and benchmark return will be excluded.

The creation date of this Composite was prior to December 1993, the first year that this Composite was AIMR verified.



DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1993: N/M*; 1994: N/M*; 1995: N/M*; 1996: 0.53; 1997: 0.57; 1998: 0.50; 1999: 1.09; 2000: 0.50; 2001: 0.81; 2002: 1.04.

ANNUAL RETURNS — Gross: 1993: 11.16; 1994: (1.73); 1995: 18.91; 1996: 4.02; 1997: 9.37; 1998: 8.46; 1999: 0.40; 2000: 10.92; 2001: 9.69; 2002: 10.79.
Net: 1993: 10.97; 1994: (1.91); 1995: 18.70; 1996: 3.83; 1997: 9.17; 1998: 8.27; 1999: 0.22; 2000: 10.73; 2001: 9.49; 2002: 10.59.

7. Sector Rotation (formerly Broad) Composite

TOTAL RETURN METHODOLOGY AND FEE STRUCTURE — Performance figures in this report have been presented net of investment-management fees.
Net performance figures have been calculated by deducting the highest fee charged to an account in the composite from inception of the composite to
December 2000, which was an annual fee of 0.40%. From January 2001 forward, the composite’s net of fee return is based upon a weighted average of the
actual fee rates charged to each account in the composite. The fee applied was 0.23%. Both fee structures exclude accounts with performance based fee
arrangements. Net of fee performance figures reflect the compounding effect of such fees.

COMPOSITE STRUCTURE — As of December 31, 2002, the Sector Rotation (formerly Broad) Composite (“Composite”) consists of 17 accounts with a
market value of $1,957.06 million in US dollars, which represents less than 1% of the firm’s total assets as of December 31, 2002. The Composite includes
fee-paying discretionary tax-exempt accounts with assets over $10 million in US dollars, which are not subject to significant investment restrictions imposed
by clients. The Composite includes the fixed income segment of balanced accounts. In these portfolios, the asset allocation mix is generally determined by
client guidelines and cash flows are allocated in accordance with these guidelines.
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The creation date of this Composite was prior to December 1992, the first year that this composite was AIMR verified.

DISPERSION — The dispersion of annual returns was calculated based on the asset-weighted standard deviation. Dispersion of performance for the
Composite is as follows: 1993: 0.55; 1994: 0.43; 1995: 0.32; 1996: 0.81; 1997: 0.17; 1998: 0.70; 1999: 0.63; 2000: 0.25; 2001: 0.17; 2002: 0.17.

ANNUAL RETURNS — Gross: 1993: 12.66; 1994: (3.88); 1995: 18.81; 1996: 3.52; 1997: 9.56; 1998: 9.39; 1999: (2.02); 2000: 12.22; 2001: 9.20; 2002: 8.50.
Net: 1993: 12.22; 1994: (4.26); 1995: 18.34; 1996: 3.11; 1997: 9.13; 1998: 8.95; 1999: (2.41); 2000: 11.77; 2001: 8.94; 2002: 8.26.

Alliance Capital has prepared and presented this report in compliance with the Performance Presentation Standards of the Association for Investment
Management and Research (AIMR-PPS®), the US and Canadian versions of the Global Investment Performance Standards (GIPS®). AIMR has not been
involved in the preparation or review of this report. Alliance Capital received Level 1 and 2 AIMR Verification from KPMG LLP for 1992, 1993, 1994, 1995,
1996, 1997, 1998, 1999 and 2000. KPMG LLP is currently auditing 2001. This verification is available upon request.

To receive a complete list and description of Alliance Capital’s composites and/ or a presentation that adheres to the AIMR-PPS standards, please submit a
request via e-mail to Victoria Grancarich at GrancarichVJ@bernstein.com.

*N/M represents “not meaningful”. N/M coding indicates that only one account, or no accounts, are in the Composite for the full year. Dispersion is only
shown for accounts included in each quarter of each year presented.
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Client Simulation: Net of Fee

All Balanced Accounts Composite Methodology

Investment results on a quarterly basis for All Balanced Accounts for the entire quarter were added together and the sum divided by the total number of
accounts in each quarter to produce a series of average quarterly performance figures. All Balanced Accounts include those with any combination of equity
and fixed income (U.S. or non-U.S.), in any percentage mix. When an account’s net monthly cash flows were less than 10% of its beginning market value, the
cash flows were assumed to have occurred on the last day of the month. Beginning in 2001, all cash flows are daily weighted using the modified Dietz
method.

Private Client Portfolio Performance — Simulation

The private client portfolio representative performance does not represent actual account performance but is a simulation constructed using the following
products in the asset allocation shown below. As such, performance returns are not compliant with AIMR presentation standards and are provided as
supplemental information only. Simulated trading programs in general are also subject to the fact that they are designated with the benefit of hindsight. No
representation is being made that any account will, or is likely to, achieve profits or losses similar to those shown.

For 50/50 U.S. Equity/Asset Allocation Blend:

21% Bernstein “Strategic Value” composite (after all costs); 21% Bernstein “Strategic Growth” composite (after all costs); 15% Bernstein “Tax-Managed
International Value Fund” (after all costs); 3% Bernstein “Emerging Markets Value Fund” (after expenses but before 2% purchase & 2% redemption fees);
40% Bernstein “Intermediate Diversified Municipal Bond Fund” (after all costs)



For 80/20 U.S. Equity/Asset Allocation Blend:

34% Bernstein “Strategic Value” composite (after all costs); 8% Bernstein “Strategic Growth” composite (after all costs); 15% Bernstein “Tax-Managed
International Value Fund” (after all costs); 3% Bernstein “Emerging Markets Value Fund” (after expenses but before 2% purchase & 2% redemption fees);
40% Bernstein “Intermediate Diversified Municipal Bond Fund” (after all costs)

The simulated returns were calculated on a monthly basis; each product’s actual monthly return was multiplied by its weight within the blend then summed

together. These monthly returns were then geometrically linked to calculate year-to-date 6/30/02 returns. This methodology assumes the portfolio is
rebalanced monthly to the allocation described above but does not account for the costs of rebalancing.
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Performance Disclosure — Private Client: Net of Fee

Strategic Value (All)_/ Strategic Growth

1. Preparation of Data - Investment results for the Strategic Value (All) composite discretionary accounts are added together and the sum divided by the total
number of accounts to produce a series of average quarterly performance figures. Strategic Value (All) composite returns include all accounts from 1974-1999
that are not subject to significant investment restrictions imposed by clients. Beginning January 1, 2000, results exclude accounts with a client-directed
margin balance of 20% or more of market value at any month end. Prior to 2001, in computing the time-weighted rate of return, if an account’s net monthly
cash flow was equal to or exceeded 10% of its beginning market value, the modified Dietz method was used to daily weight the cash flows. When an
account’s net monthly cash flows were less than 10% of its beginning market value, the cash flows were assumed to have occurred on the last day of the
month. Beginning 2001, all cash flows are daily weighted using the modified Dietz method.

The performance results of the Strategic Growth composite are calculated by linking the asset-weighted quarterly returns of the Alliance Large Cap Growth
composite for the period 1979 through 2000 with those of Strategic Growth thereafter. The quarterly asset-weighted returns are geometrically linked to
calculate cumulative and/ or annualized rates of return for various periods. Alliance Large Cap Growth differs from Strategic Growth, which is offered
exclusively to clients of the Bernstein Investment Research and Management unit of Alliance Capital Management L.P., in that, among other things, Strategic
Growth offers tax management and may contain fewer stocks.

Alliance Large Cap Growth Composite Methodology (1979-2000) - Monthly market values include income accruals and reflect the daily weighting of cash
flows. The Alliance Large Cap Growth composite results are asset-weighted on a monthly basis. The quarterly composite performance figures are computed
by linking the monthly returns, resulting in a time-weighted rate of return. The composite includes fee-paying discretionary tax-exempt accounts with assets
over $10 million not subject to significant investment restrictions imposed by clients. The composite includes the equity segment of balanced accounts. In
these equity portfolios, the asset-allocation mix is generally determined by client guidelines and cash flows are allocated in accordance with these guidelines.
Fee structures exclude accounts with performance-based fee arrangements. Net-of-fee performance figures reflect the compounding effect of such fees.

Strategic Growth Composite Methodology (2001-present) - The Strategic Growth composite returns are calculated on a quarterly basis with each account’s
return weighted by its prior quarter-end market value. All cash flows are daily weighted using the modified Deitz method. Results exclude accounts with a
client-directed margin balance of 20% or more of market value at any month end.

2. Net-of-fee performance figures have been calculated as follows:

Strategic Value (All) composite:

a. Prior to 1983, management fees were not charged; instead, the accounts incurred transaction costs.

b. From 1983 forward, the composite’s net-of-fee return is the equal-weighted average of the actual after-fee returns of Strategic Value accounts in the
composite.

Strategic Growth composite:

a. From 1979-1982, 0.75%, the highest annual fee charged to an Alliance Large Cap Growth account for that period (excluding accounts with
performance-based fee arrangements) was deducted from the composite’s gross-of-fee returns.

b.  From 1983 through 2000, the actual average quarterly fee charged by Bernstein for the Strategic Value (All) service was deducted from the Alliance
Large Cap Growth composite gross-of-fee returns.

c.  From January 2001 forward, the composite’s net-of-fee return is the asset-weighted average of the actual after-fee returns of Strategic Growth accounts
in the composite.

3. Dispersion: Dispersion is calculated on the gross-of-fee returns. Dispersion, or standard deviation, measures the variability of account returns within a
composite. In a normal distribution, approximately two-thirds of the account returns will fall within the range of one standard deviation above and below the
equal-weighted mean return.

Dispersion of returns for Strategic Value (All) is as follows: 1974: 26.0; 1975: 20.3; 1976: 14.3; 1977: 8.3; 1978: 10.9; 1979: 8.5; 1980: 7.8; 1981: 5.5; 1982:
5.6; 1983: 3.7; 1984: 2.8; 1985: 2.4; 1986: 2.1; 1987: 3.3; 1988: 2.1; 1989: 1.7; 1990: 2.1; 1991: 2.4; 1992: 2.1; 1993: 1.6; 1994: 1.4; 1995: 1.6; 1996: 1.4;
1997: 1.9; 1998: 2.9; 1999: 3.1; 2000: 3.0; 2001: 2.2; 2002: N/A.

Dispersion of returns for accounts within the Alliance Large Cap Growth from 1979-2000 is as follows 1979: 4.7; 1980: 1.4; 1981: 2.4; 1982: 3.1; 1983: 2.4;
1984: 2.1; 1985: 2.6; 1986: 5.3; 1987: 3.9; 1988: 2.9; 1989: 5.4; 1990: 1.5; 1991: 3.3; 1992: 3.1; 1993: 1.6; 1994: 1.2; 1995: 1.9; 1996: 1.3; 1997: 5.0; 1998:
2.4; 1999: 3.2; 2000: 2.1. Dispersion of returns for Strategic Growth is as follows: 2001: 2.2; 2002: N/A.

Year 2002 data are preliminary, pending completion of internal audit.
Performance of Private Client International Value, Emerging Markets Value and Intermediate Muni are the returns of portfolios of the Sanford C. Bernstein

Fund, Inc. Past performance is not necessarily indicative of future results. The investment return and principal value of an investment may fluctuate so that an
investor’s shares, when redeemed, may be worth more or less than the original cost. Portfolio returns are expressed after all fees.
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Alliance Capital Investment Management Services

Alliance Capital provides diversified investment management and related services globally to a broad range of clients:

1.  Retail Services consists of investment management products and services distributed to individual investors through financial intermediaries, such as
brokers and financial planners by means of:
- mutual funds sponsored by Alliance Capital and consolidated joint venture companies,
cash management products such as money market funds and deposit accounts,
mutual fund sub-advisory relationships resulting from the efforts of the mutual fund marketing department, and
managed account products;

2. Institutional Investment Management Services consists of investment management services to unaffiliated parties such as corporate and public employee
pension funds, endowment funds, domestic and foreign institutions and governments, and affiliates such as AXA and its insurance company subsidiaries
by means of:

- separate accounts,
mutual fund shares sold exclusively to institutional investors and high net worth individuals,
sub-advisory relationships resulting from the efforts of the institutional marketing department,
structured products, and
group trusts;

3. Private Client Services consists of investment management services provided to high net worth individuals, trusts and estates, charitable foundations,
partnerships, private and family corporations and other entities by means of:
separate accounts,
hedge funds and
certain other vehicles; and

4. Institutional Research Services provided to institutional clients by means of:
- in-depth research,
portfolio strategy,
trading and
brokerage-related services.
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